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Currency Main focus of the week (S-T view) 

EUR Low CPI to weigh on EUR 

USD DXY on a roll as investors give up on Fed cuts 

JPY Intervention risks. JPY to remain under modest pressure 

GBP GBP sentiment has softened a little. Mild downside   

 
Overnight comment – Greenback remains under pressure after weak ISM 

Neither Powell nor Kugler added much new to the policy debate. Both seemed happy to be patient 
and both said if events unfold as expected it will likely be appropriate to ease later this year. US 
stocks closed little changed and Asian shares were mostly higher with Japan and South Korea 
leading the gains. Yesterday’s OPEC+ online meeting ended as expected – with supply cuts for H1 
being left in place until mid-year. Brent futures trade just below $90/barrel, at year-to-date highs. 
Final service PMIs and the global composite PMI are released later today. The global manufacturing 
PMI implies that the slide in global manufacturing is coming to an end with the PMI at 50.6 in March, 
up from 50.3 in February. The inventory build is in the process of being worked through. Solid data 
helped AUD and NZD push higher against the US dollar overnight.   
 
MoF’s weekly International Transactions in Securities data for the final week of FY23 showed 
overseas investors as heavy sellers of Japanese equities for a third consecutive week. They also 
bought Japanese bonds after a volatile few weeks around the BoJ meeting. Japanese investors were 
net sellers of overseas bonds and modest buyers of overseas stocks. The BoJ’s Sakura report, 
released ahead BoJ meetings with new forecasts, downgraded the economic assessment of 7 of 
Japan’s 9 regions implying the BoJ will be in no rush to tighten policy further. Regional branch 
managers reported that small businesses were planning to give workers wages rises in line with or 
larger than last year. Recall that despite an elevated result from wage negotiations at large 
companies last year, wage growth remained soft as small and medium sized businesses did not 
follow suit. USD/JPY was little changed around the 151.65 level.    
 
EGB spreads are in focus in the wake of news on EU Commission deficit procedures for countries 
running large deficits in 2023. Whilst its no surprise, it underscores Europe’s fiscal challenges. EUR 
built on yesterday’s gains in the Asian session and EUR/USD sits around 1.0840 as Europe 
opens. In a quiet start to trade GBP/USD was little changed in Asian trade to sit around 1.2655. 

                 

Today’s Major Events and Data Releases 

Events over coming 24 hours Survey/Prev 

UK – DMP 1yr inflation expectations (%YoY, Mar) 3.2/3.3 

UK – DMP Output price expectations (%YoY, Mar) 4.2/4.3 

EZ – PPI (%YoY, Feb) -8.5/-8.6 

US – Weekly jobless claims (k) 214/210 

   Source: Bloomberg 

 
Europe. ECB’s account of its March decision is not likely to spark much market reaction. In the post-
meeting press conference President Lagarde was clear that the first cut was highly likely to be in 
June and there seemed to be a high degree of consensus on that point. That remains the case. In 
the UK, in the absence of the full labour market report, the MPC is relying on other indicators to 
gauge labour market tightness. A number of MPC members have highlighted the Bank’s Decision 
Makers’ Panel survey, which contains questions on companies’ inflation, output price and pay 
expectations. Although almost all metrics are heading in the right direction, many are doing so only 
slowly. Wage growth expectations (3m average) are unchanged at an elevated 5.2% since July 
2023. Other surveys suggest wage growth is slowing faster. The final services and composite PMI 
data are due in the eurozone and the UK. This report has the potential to shift the BoE narrative.    
 
US. Weekly jobless claims are likely to suggest that the US labour market remains rock solid. There 
will be a lot more Fed speak with Harker, Barkin (voter), Mester (voter), Goolesbee, Musalem, Kugler 
and Kashkari all lined up to speak.   

Market summary 
(Source: Bloomberg)  

 

 

   

Mizuho Daily Currency Watch 
4 April, 2024  
 
Colin Asher  
Senior Economist 
colin.asher@mizuhoemea.com | +44 20 7012 5262/+44 7387 139164 

 

mailto:colin.asher@mizuhoemea.com


 
Mizuho Bank, Ltd. | Mizuho Daily Currency Watch 
 
 
 

 
 
 
 
 
Mizuho Daily Currency Watch Mizuho Bank, Ltd.   2 / 2 
 

This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author(s). It has not been prepared by an 

independent research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designed to 

promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment 

research.  

 

This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605 

promulgated pursuant to the U.S. Commodity Exchange Act and is not intended to provide information upon which to base a decision to enter into 

a derivatives transaction regulated by the CFTC. Any discussion in this publication of derivatives is limited to commentary on economic, political, 

or market conditions and statistical summaries of multiple companies’ financial data, which may include lists of current ratings. 

 

This publication is not intended to be relied upon as advice to investors or potential investors and does not take into account investment objectives, 

financial situation or needs of any particular investor. It is not intended for persons who are Retail Clients within the meaning of the United 

Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, Brazilian, Japanese, Singapore or any 

other applicable securities laws. This publication has been prepared for information purposes only and is not intended by Mizuho to market any 

financial instrument, product or service or serve as a recommendation to take or refrain from taking any particular course of action or participate 

in any trading or other strategy. This publication is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the 

assets, businesses or undertakings described herein, or any other financial instrument, nor is it an offer to participate in any trading or other 

strategy, nor a disclosure document under applicable laws, rules, regulations or guidelines. These materials and the content of any related 

presentation are confidential and proprietary and may not be passed on to any third party and are provided for informational purposes only. As a 

general rule you will not have a right to terminate early any transaction entered into – if you wish to do so, losses may be incurred by you Mizuho 

shall have no liability for any losses you may incur as a result of relying on the information herein or in any related presentation. 

 

The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic 

environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future 

performance. 

 

This Publication has not been nor will be submitted to, or reviewed by, any regulatory authority.  Without limiting the generality of the foregoing, 

nothing contained herein is in any way intended by Mizuho to offer, solicit and/or market any financial instrument, product or service, or to act as 

any inducement to enter into any contract or commitment whatsoever.  A recipient must complete its own independent analysis of the financial 

instrument, product or service and receive all information it requires to make its own decision, investment or otherwise, including, where applicable, 

a review of any prospectus, prospectus supplement, offering circular or memorandum describing such item. The information contained in this 

Publication has been obtained from public sources and such information is believed to be correct and reliable but has not been independently 

verified. 

 

United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation 

by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of MHBK's regulation by 

the Prudential Regulation Authority are available upon request. This publication may also be distributed by Mizuho International plc (“MHI”). MHI 

is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 

 

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of 

Singapore. 

 

Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan. 

 

United States: This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 

23.605. The content of publications distributed by Mizuho Securities USA Inc. (“MSUSA”) is the responsibility of MSUSA. The content of 

publications distributed directly to US customers by Mizuho is the responsibility of Mizuho. US investors must effect any order for a security that 

is the subject of this report through MSUSA. 

 

Brazil: Banco Mizuho do Brazil S.A. is authorized to operate and regulated by the Brazilian Central Bank. 

 

This publication is available free of charge to clients. However, if you no longer wish to receive it then please specifically request to unsubscribe 

from the distribution list.   

 

© 2018 Mizuho Bank Ltd 
 


