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Weekly Highlights 

 

 Solid activity and prices data boost Fed policy bets 

 DXY on the up amid hawkish Fed commentary 

  

 JPY under pressure despite confirmation of Ueda nomination 

 CPI to keep pushing higher 

 

 Hawkish ECB limits the damage to EUR 

 Soft CPI hits GBP 

 

 RMB slid towards 6.9 on USD rebound 

 Chinese banks to leave 1Y and 5Y LPRs unchanged 

 

 Malaysia’s fiscal deficit on track for modest consolidation 

 BoK has room to pause, to assess impact of past rate hikes 

 

 A surge in UST yields brings caution to LatAm markets 

 Domestic jitters add pressure to COP 
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US – Fed hawks drive UST yields, DXY higher      

Major Events and Data Releases 

Date Event Survey Prior 

21-Feb Flash composite PMI (DI, Feb) -- 46.8 

 Existing home sales (%MoM, Jan) 2.1 -1.5 

22-Feb FOMC minutes  -- -- 

23-Feb GDP, 2nd est (%QoQ, Q4) 2.9 2.9 (p) 

 Jobless claims (k) -- 194 

24-Feb Personal income (%MoM, Jan) 1.0 0.2 

 Personal spending (%MoM, Jan) 1.0 -0.3 

 Core PCE (%MoM, Jan) 0.4 0.3 

16-Feb New home sales (%MoM, Jan) 1.5 2.3 

 U Mich consumer confidence (DI, Feb) 66.4 66.4 (p) 

    

Source: Bloomberg 

 
The January payrolls kick-started a series of upbeat data releases for January. 
Retail sales rose 3.0%MoM in January. The 3mma is a lot less impressive but 
latest print was very strong. The CPI and PPI data also suggested that price 
pressures are set to linger unless the Fed hangs tough. Both were much firmer 
than the late 2022 prints. On Thursday, both Mester and Bullard said they wanted 
to vote for a 50bp hike in January. Mester said “setting aside what financial market 
participants expected us to do, I saw a compelling economic case for a 50 basis-
point increase, which would have brought the top of the target range to 5%”. She 
continued to warn that the Fed was prepared to do more if required. Bullard said 
he would not supporting a 50bp hike in March. He noted “My overall judgment is 
it will be a long battle against inflation, and we’ll probably have to continue to show 
inflation-fighting resolve as we go through 2023”. Neither vote this year and it is 
not clear that they speak for the bulk of the committee. Nonetheless, it was really 
only in the wake of these comments that yields pushed higher, which in turn lifted 
the US dollar. Deputy Governor Lael Brainard is leaving the Fed to work for the 
Biden administration. We assume she will be replaced by someone who is also 
on the dovish side of the debate. USD easily topped the 10 rankings this week.        
           
Outlook 
It will be a quiet start to the week with the US markets closed for President’s Day 
holiday. The flash composite PMI for February will be of a little more interest than 
usual in the wake of the volatility in the ISM figures, especially on the non-
manufacturing side. The composite PMI currently sits at 46.8, which implies that 
the economy is already in recession, even if the recent activity and labour market 
data for January suggest that is not the case. The main focus this week is the 
personal income and spending report, which contained the PCE data. Payrolls 
suggest incomes were solid in January and retail sales suggest spending was 
strong. On the price front, the PPI data hint at upside risks to the PCE. The 
consensus is for a 0.4%MoM gain at both core and headline levels. The minutes 
of the January FOMC will be released. In the wake of Bullard and Mester’s 
comments the minutes now look a little more interesting. FOMC speakers on the 
week include Bostic, Daly, Jefferson, Collins and Waller. Jefferson, from whom 
we hear relatively infrequently, and Waller will be the main focus.                          

 
 
 
 
 

                                                                   colin.asher@mhcb.co.uk  

mailto:colin.asher@mhcb.co.uk


 
Mizuho Bank, Ltd. | Mizuho Global Weekly 
 
 
 

  
 
 
 
 
 
Mizuho Global Weekly Mizuho Bank, Ltd.   3 / 8 
 

Japan – Ueda confirmation hearing the main focus 

Major Events and Data releases 

Date Event Survey Prior 

21-Feb Flash composite PMI (DI, Feb)  -- 50.7 

22-Feb PPI services (%YoY, Jan) 1.5 1.5 

24-Feb CPI (%YoY, Jan) 4.3 4.0 

 Ex ff&e CPI (%YoY, Jan) 3.3 3.0 

    

Source: Bloomberg 
 

The week started with the confirmation that the rumours were correct. Kazuo 
Ueda was indeed the Kishida administration’s pick for the post of BoJ Governor. 
Uchida and Himino were also proposed as Deputy Governors. Despite the 
nomination of a more hawkish BoJ leadership, the yen has been on the back 
foot all week as the surge in UST yields in the here and now has more than 
outweighed potential policy change in Japan at some stage in the future. Ueda’s 
initial comments do not suggest a man in a hurry, even if expectations are that 
he will act. The Bloomberg survey on BoJ policy showed no change expected 
for the upcoming meeting with 70% of respondents now expecting some form 
of policy change by July. This was up from 54% in the previous survey ahead of 
the late January policy meeting. The trade data showed a record trade deficit 
but much of this is related to the timing of the Lunar New Year and we will need 
to see both January and February data to have a proper understanding of the 
underlying trend. The yen is the worst performing G10 currency on the week, 
dropping over 2.5% vs the US dollar. While Bund and Gilt yields have pushed 
higher this week, JGB yields have been pegged by the BoJ. Indeed, the BoJ 
made a minor adjustment to its operations to make shorting bonds in the 10yr 
sector more difficult.          

Outlook 
The highlight of the week will be nominee Ueda’s confirmation hearing in the 
Lower House of the Diet on 24 January. His comments will set the tone for the 
policy debate ahead of him taking up his position in time for the April policy 
meeting. We see no problems with either his confirmation hearings or those of 
the Deputies and expect that all three will win the confirmation votes in both 
House of the Diet easily (Upper House hearings are the following week on 27 
Feb). The appointments do not look at all controversial. We will also be watching 
MoF’s weekly flow data. The four-week moving average of net foreign bond 
purchases has turned positive. The data will be out on Friday as markets are 
closed on Thursday for the Emperor’s Birthday holiday. On the data front the 
highlight is the CPI data. Headline CPI is seen heading further above 4.0%YoY 
in January but government subsidies will start to push the headline rate lower in 
coming months. Lower gas prices will start to feed through with a lag. As in 
Europe, gas prices have dropped back to early 2022 levels.    
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Europe – ECB hawk talk limits the downside           

Major Events and Data Releases 

Date Event Survey Prior 

20-Feb EZ – Construction output (%MoM, Jan) -- -0.8 

21-Feb EZ – Flash composite PMI (DI, Feb) 50.8 50.3 

 EZ – New car registrations (%YoY, Feb) -- 12.8 

 EZ – Consumer confidence (DI, Feb) -19.0 -20.9 

 GE – ZEW survey – expectations (DI, Feb) 19.5 16.9 

 UK – Flash composite PMI (DI, Feb) -- 48.5 

22-Feb EZ –CPI, final (%YoY, Jan) 8.5  8.5 (p) 

24-Feb UK – Consumer confidence (DI, Feb) -- -45 

    

 Source: Bloomberg 
 

On the ECB front commentary on the week was mixed, with Nagel retaining his 
position as leading hawk. He reiterated his view that policy is not yet restrictive. 
Schnabel was also hawkish suggesting that she may support a 50bp hike in 
May. The March meeting is a done deal but the hawks and doves are already 
sparring over May. EUR was lower on the week vs USD but was among the 
better performers in the G10. UK data on the week was mixed with firm labour 
market and retail sales data but the CPI was on the soft side. Pricing for the 
Dec-23 BoE meeting end the week little changed in contrast to gains elsewhere. 
Late in the week the BoE’s Pill noted “I still choose to emphasize the MPC’s 
need to be watchful for signs of greater-than-expected persistence in inflationary 
pressure…and I would flag the need for the Committee to maintain a readiness 
to act to address any such persistence should it emerge”. He suggested that the 
Bank will consider stepping down to a slower pace of hikes to limit the risks of 
overtightening. His comments suggest that he will support tighter policy at the 
upcoming meeting in mid-March. GBP was mid-table in the G10 rankings.              
 
Outlook 
The highlight of the week will be the flash PMI data in the eurozone. The 
composite PMI is expected to push higher, nudging further above the 50 level, 
hinting at a less downbeat macro backdrop. We note that European gas prices 
have dropped below €50 for the first time in 17 months. This further eases the 
pressure on eurozone consumers. Consumer confidence for February is 
expected to rise further. Over the weekend UK PM Sunak may visit Munich – it 
depends how his visit to Northern Ireland on Friday goes. Early indications are 
that it has gone well. If Friday is a success, he will meet European leaders on 
Saturday and try to get a deal on Northern Ireland over the line. An 
announcement would then be possible next week sometime. In the UK the main 
data releases are also the flash PMI and consumer confidence. It looks as if the 
is a growing gap between the UK PMI and the Eurozone PMI, with the eurozone 
leaving the UK behind. From the BoE both Mann and Tenreyro speak – and 
presumably will offer up the case for and against hiking further. Europe will 
remain on alert for any escalation of the conflict in Ukraine. Russian President 
Putin is seen expected to give a State of the Nation address, which may trigger 
further action.          
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China – RMB slid towards 6.9 on USD rebound 

Major Events and Data Releases 

Date Event Survey Prior 

17-18 Feb FDI CNY YTD (%YoY, Jan)  -- 6.3 

20 Feb 1Y LPR (%, Feb) 3.65 3.65 

 5Y LPR (%, Feb) 4.30 4.30 

    

Source: Bloomberg 
 

The USD recovery and fears of Fed tightening following a series of US strong 
data prints put EM Asian currencies under pressure. Alongside deteriorating risk 
sentiment, CNH spot slid quickly from 6.8 towards the 6.9 level over the week, 
while the simulated CFETS RMB basket index held steady at the 100.4 level.  
Recent China data were encouraging. The FX net settlement data for January 
confirmed foreign investment inflows for onshore equities in January. New home 
prices for January also halted their decline for the first time in 16 months. 
Separately, China-US tensions eased somewhat, as US President sought to 
alleviate concern over the shooting down of a Chinese surveillance balloon, 
saying that he intends to speak with Chinese President Xi to defuse the tensions. 

The PBoC scaled up its reverse repo operations to keep liquidity conditions 
ample late in the week, with the net liquidity injection for a single day hitting a 
record high of CNY 632bn on Friday. Over the week, the PBoC still net drained 
CNY 178bn liquidity from the market, given the huge amount of maturing reverse 
repo. The onshore 7-day interbank repo rate was bid up above 2.2%.  
Meanwhile, the PBoC does not seem to be in rush to resume its easing cycle 
given the strong credit expansion in January. The PBoC kept its 1Y Medium 
Lending Facility (MLF) yield unchanged at 2.75% as expected, while conducting 
CNY 499bn of MLF operations, net injecting CNY 199bn of liquidity into the 
market. 

Outlook 
In our view, the USD resurgence and fears of Fed tightening will keep capital 
inflows to Asian markets on the back foot and pose headwinds for the RMB in 
the near term. Meanwhile, Chinese hard data for first two months and latest 
policy guidance from the National People Congress (NPC) will be only available 
in March. In the absence of new market catalysts, the China reopening trade 
optimism may stall. On the policy front, Chinese banks will likely keep the 1Y 
and 5Y Loan Prime Rate (LPRs) unchanged at 4.3% and 3.65% level, 
respectively, following the status quo of 1Y MLF yield.  
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EM Asia – Eyes on Malaysia’s budget. BoK to pause  

Major Events and Data Releases 

Date Event Survey Prior 

13-Feb Indonesia Current Account ($mn, Q4) 4475 4400 

 Malaysia Trade Balance (MYR bn, Jan) 19.2 27.8 

14-Feb Philippines Current Account ($mn, Jan) -- 612 

 Australia RBA Minutes  -- -- 

15-Feb Australia Wage Price Index (%YoY, Q4) 3.5 3.1 

 Singapore CPI (%YoY, Jan) 6.8 6.5 

16-Feb Australia Private Capex (%QoQ, Q4) 0.9 -0.6 

 Korea PPI (%YoY, Jan) -- 6.0 

17-Feb Korea BoK 7-Day Repo Rate (%) 3.5 3.5 

 Thailand Trade Balance (Jan) -1524 1034 

 Singapore Ind’ Production (%YoY, Jan) -1.9 -3.1 

 Malaysia CPI (%YoY, Jan) 3.7 3.8 

 Malaysia Budget -- -- 

    

Source: Bloomberg 
 

In a rough week for EM Asia FX, all currencies took a tumble versus USD. KRW 
was the most impacted, losing 2.7% versus USD, as sentiment around China’s 
re-opening soured. Meanwhile, IDR remained a relative outperformer as low 
inflation justified BI’s stance of keeping its policy rate unchanged. THB, PHP 
and MYR depreciated over 2% this week versus USD. Specifically, THB was 
impacted by weak Q4 GDP growth, which slowed to 1.4%YoY from 4.6%YoY in 
Q3, implying a sequential contraction of 1.5%QoQ from 1.1%QoQ growth in Q3. 
Despite BSP sounding hawkish notes, an indication that rate hikes may be 
ending in the near future despite rising inflation, put pressure on PHP. Pressure 
on MYR may build ahead of the budget announcement on 24 February. 
   
Outlook 
The (new) 2023 budget is touted to be significantly different from the October 
budget but in reality this may not be the case. Specifically, the government is 
expected to introduce a targeted subsidy program on fuel to scale back a 
ballooning subsidy bill; subsidies are expected to account for 3.3% of GDP in 
2022 from 1.6% in 2019-21. But this is a slow process and may be done in 
several increments. For all intents and purposes, therefore, the fiscal math may 
not be very different from the October budget, which narrowed subsidy spending 
to 2.1% of GDP in 2023. With this and decreased revenues from slowing natural 
resource prices, headline fiscal consolidation may remain at 5.5% of GDP from 
an expected 5.8% of GDP in 2022, similar to the October budget.   

The Bank of Korea will keep policy rates on hold as it assesses the impact of 
rate increases thus far; they are particularly watchful of housing market stability. 
That said, we do not rule the possibility of BoK hiking again this year; a 25bp 
hike in Q2 is possible if the pipeline pressures of second round effects from the 
higher electricity tariffs and/or a hawkish Fed incites KRW weakness. 
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Latin America – Caution amid a surge in UST yields 

Major Events and Data Releases  

Date Event Survey Prior 

Feb-21 Mexico Retail Sales Index (%MoM, Dec) -- -0.2 

Feb-23 Mexico Bi-Weekly CPI (%YoY, Feb 15) -- 7.88 

 Mexico Monetary Policy Minutes  -- -- 

 Argentina Econ. Activity Index (%MoM, Dec) -- -0.7 

 Peru GDP (%YoY, 4Q) -- 1.7 

Feb-24 Mexico Econ. Activity Index (%MoM, Dec) -- -0.45 

 Mexico GDP (%QoQ, 4Q F) -- 0.4 

 Brazil IPCA-15 CPI (%YoY, Feb) -- 5.87 

    

Source: Bloomberg 
 

A surge in UST yields pushed Latin American currencies lower against the US 
dollar late in the week. But high real interest rates helped cushion the losses, 
with most pairs on track to end the week at about the same level as last week’s 
close. The Colombian peso was the clear exception, recording weekly losses of 
over 2% for the third week in a row. Policy uncertainty and weaker economic 
growth added pressure to the currency. According to official data, GDP 
expanded 2.9%YoY in Q4, slowing sharply from 7.8%YoY in Q3. In 2022, the 
economy grew by a less-than-expected 7.5%. Still, Colombia was an 
outperformer in the region. In Brazil, the central bank’s weekly Focus market 
survey showed that inflation expectations continued to shift higher last week 
amid an expansionary fiscal policy and worries over a potential increase in the 
inflation target rate by the government. Finally, consumer prices in Argentina 
rose 6.0%MoM in January, accelerating from a 5.1%MoM gain in December and 
pushing the annual inflation rate further north to 98.8%. Core inflation came in 
strong too, suggesting widespread price pressures.   

Outlook 
The data calendar in Latin America will remain relevant next week. Mid-month 
inflation figures for February in Brazil and Mexico will indicate whether inflation 
is set to resume a downward path after a pause in January. Mexico will also 
disclose final GDP figures for the fourth quarter. Revisions to preliminary 
estimates are usually minor and will not be different this time. But a higher-than-
expected expansion in industrial production in December points to an upward 
revision. Elsewhere, Peru's GDP figures for Q4 are expected to show that the 
economy remained weak. Indeed, the monthly GDP proxy increased just 
1.5%YoY on average in the last three months of the year, down from 1.7%YoY 
in Q3 and 3.3%YoY in Q2. Violent protests, policy uncertainty and persistent 
political instability have been weighing on business sentiment, a trend we expect 
to continue. Lawmakers have yet to agree to bring forward the presidential 
election. Meanwhile, President Dina Boluarte has refused to resign, which would 
force an early vote, meaning public discontent and political dysfunction will 
persist.  
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