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I. Market News 
1. More young companies aiming at IPOs 

More and more “young” companies have been listed by 
IPO in Japan.  For the companies listed in 2020, it 
took them 17 years 8 months on average since their 
foundation to listing, which was 6 years shorter in 
comparison to those in 2000, according to Nikkei 
Shimbun, Japan’s leading financial daily.  In the last 
20 years, the shortest record is 16 years 11 months in 
2018.  This year, it was the second shortest along with 
that in 2013. 

IT companies are the main driving force of this trend, 
as they need less capital investment than 
manufacturers, and thus, they can get their business 
up and running from the early stage of their foundation.  
In many cases, the aim of fund raising is to strengthen 
recruitment, and the amount raised tend to be relatively 
small.  Virtually, it is Neural Pocket Inc., a company 
conducting AI image analysis, which was listed in the 
Mothers market in the fastest record of 2 years 7 
months from the establishment. 

Due to the pandemic, great many number of IPOs were 
postponed in this spring, but the market recovered 
rapidly afterwards.  The number of IPOs are estimated 
to amount to 93 this year, the highest in 13 years since 

2007 that recorded 121 IPOs.  Investors’ money has 
flown into start-up companies’ stocks, such as cloud 
service related companies that have been attracting 
users due to growing demand for “working from home”, 
and TSE Mothers Index reached the second highest in 
October for the first time in 14 years. 

The average fund amount raised per company this 
year was JPY 0.9 billion (public offering price basis), 
which reduced significantly from JPY 4.5 billion in 
2000.  The largest fund raising this year was JPY 7 
billion by Nittsu System Co., Ltd., a developer of labor 
management systems.  Most of the IPOs this year 
was by IT related companies, who raised less amount 
of funds than manufacturers do as they needed funds 
to recruit engineers.  As the global pandemic still 
keeps the future outlook for manufacturers and service 
industry unclear, IT companies seemed to have 
dominated the IPOs this year. 

Information compiled from Nikkei Shimbun & Mizuho research 
 

2. Listed corporates’ investment to unlisted 
companies are growing 

More and more listed companies started investing in 
unlisted companies’ shares.  Looking ahead to 
digitalization, they seem to aim to create new 
businesses by forming alliances with IT companies, 
according to Nikkei Shimbun, Japan’s leading financial 
daily.  In this trend, Toyota Motor Corporation 
(“Toyota”) has been attracting market’s attention for its 
active investments.  Their subsidiary developing AIs 
will start investment via USD 800 million fund from 
2021.  According to their securities report, their total 
stock holdings in unlisted companies are JPY 294.9 
billion, which is the largest among the listed 
companies, and increased around JPY 100 billion 
(+48%) from the previous year. 

According to Nikkei’s research on the FY2019 
securities reports of 2,200 listed companies, total 
amount of shares held in unlisted companies excluding 
the ones for pure investment purposes were JPY 2.9 
trillion.  This equates to 7-8 times of the amount raised 
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by startup companies during FY2019 in Japan.   
Investments in venture companies by listed companies 
have been getting active since late 2010s.  Listed 
companies have been required to disclose their status 
of investments since FY2019/3, which enabled to grasp 
the whole picture.  It includes unlisted SMEs such as 
subcontractor.  On the other hand, the amount of 
strategic cross-shareholdings was JPY 26.5 trillion in 
FY2019, which was 24% down from 2017 which was at 
the peak in the last 10 years.  This reflects that more 
companies have started putting their funds for more 
effective use than keeping them in the form of cross-
held shares. 

The government is urging large companies to invest in 
startup companies.  Since April this year, “open 
innovation tax incentive” that allows companies to 
deduct 25% of the amount invested from the income 
amount, has been applicable if large companies invest 
JPY 100 million or more in unlisted companies who are 
less than 10 years old. 

Further the government says, in the growth strategy 
and the plan implementing regulatory reform, that they 
will conduct studies how they can facilitate and 
diversify financing methods for unlisted companies.  In 
the Market System Working Group of Financial System 
Council at the Financial Services Agency (FSA), FSA 
plans to review structures of primary and secondary 
market of unlisted stocks to ensure smooth supply of 
capital to growth sectors.  Under the circumstances, 
Japan Securities Dealers Association, in collaboration 
with the FSA, has established a “roundtable to discuss 
activation of primary and secondary market of unlisted 
stocks” to debate the following matters, taking into 
consideration of needs of market participants. 

- Issues and improvement plans of trading scheme of 
unlisted stocks in Japan, from the viewpoint of market 
participants (issuing companies, investors, and 
market brokers) 

- How trading of unlisted companies in primary and 
secondary markets should be in consideration of the 
system overseas 

- Miscellaneous 

The materials used at the first roundtable are available 
in Japanese from the following URL: 
https://www.jsda.or.jp/about/kaigi/jisyukisei/gijigaiyou/fil

es/hijojokon_shiryou_201130.pdf 

Information compiled from Japan Securities Dealers Association, 
Nikkei Shimbun, Toyota website & Mizuho research 
 

3. Life insurers taking the step to become vocal 
shareholders 

Major life insurers who have been said to be “silent 
shareholders” have started to change how they have 
dialogues with investee companies.  For the AGMs 
from April to June this year, The Dai-ichi Life Insurance 
Company, Limited (“Dai-ichi Life”) objected to 17% of 
the company’s proposals, which is 4 points up on a 
year-over-year basis.  Nippon Life Insurance 
Company (“Nissay”) requested to appoint external 
directors with high independency, and 60% of the 
requests were accepted, according to Nikkei Shimbun, 
Japan’s leading financial daily.  The two life insurers 
plan to urge several hundred companies to improve 
governance, including dividend standard by 2021.  
This may hopefully give a ripple effect to improvement 
of corporate governance for other Japanese 
companies. 

Life insurers hold shares for investing life insurance 
premium.  Balance of shares held by life insurance 
companies reached JPY 18 trillion as of March end, 
and they are recorded as major shareholders of many 
listed companies.  On the other hand, they do not very 
often cast nay votes to the companies’ proposals at the 
AGMs.  That is why life insurers are generally dubbed 
“silent shareholders”. 

The opposition rate of Dai-ichi Life hit a record high 
since they started disclosing its voting policies and 
outcomes.  In comparison to the same period last 
year, they have set a provision to oppose a company’s 
proposal, if the company recognizes an external 
director who has been in the position for 12 years or 
more as an independent director.  Dai-ichi Life 
positions its standard for voting rights exercise as their 
minimum standard.  If a proposal doesn’t meet the 
standard, they will in principle oppose to the company’s 
proposal such as reappointment of directors. 

Due to the pandemic, major institutional investors have 
all at once relaxed the standard to oppose to 
company’s proposal for exercising voting rights such as 
dividends.  Life insurers exercised its voting rights for 
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dividends with a certain level of discretion, depending 
on each investee company’s financial condition, rather 
than applying a uniform standard.  However as for 
appointment of independent external directors which 
the government is promoting as one of the pillar of 
corporate governance reform, they have started to take 
a tougher approach than before. 

In relation to dividends, Nissay and Dai-ichi Life are 
taking mild approach to companies so that they could 
secure cash-on-hand up to adequate level under the 
pandemic, but they also plan to put emphasis on 
dialogues.  Nissay requested to pay more dividends to 
103 companies whose dividend payout ratio is 15% or 
below, and 61 companies accepted this request. 

For the companies that do not make reasonable 
improvements, Nissay and Dai-ichi Life will keep 
dialogue with them taking a sale of their stocks into 
account, but they prioritize dialogues to prompt their 
investee companies to make changes.  Dai-ichi Life 
plans to have dialogues with 250 companies towards 
AGMs in 2021.  Nissay will encourage reform to 41 
companies in relation to external directors and 226 
companies with sluggish business performance.  Meiji 
Yasuda Life Insurance Company and Sumitomo Life 
Insurance Company are also trying to enhance 
standards to exercise voting rights. 

Life insurers have been enhancing their ESG 
investment policies that emphasize social 
responsibility, which led them to get tougher approach 
towards investee companies.  The Financial Services 
Agency amended the stewardship code and 
strengthened ESG related standards in this March.  
The upcoming regulatory changes in capital makes it 
hard for life insurers to hold stocks with high volatility, 
which has also been a catalyst to encourage 
improvement in governance of the companies. 

Information compiled from Dai-ichi Life website, Nikkei Shimbun, 
Nissay website & Mizuho research 
 

4. 2021 Holiday changes for Tokyo Summer 
Olympic Games 

The Cabinet Office announced that the Act Partially 
Amending the Special Measures Act on the 2020 Tokyo 
Olympics and Paralympics will be enforced on 28 
December 2020 and three national holidays in 2021 

around the period of Tokyo Summer Olympics will be 
shifted. 

The detail of the changes to the national holidays in 
2021 are as follows: 

- Marine day, originally on 19 July, is to be moved to 
22 July, one day before the opening ceremony; 

- Sports day, originally on 11 October, is to be moved 
to 23 July, the opening ceremony day; and 

- Mountain day, originally on 11 August, is to be 
moved to 8 August, the closing ceremony day. 

As 8 August 2021 falls on Sunday, the following day 
will be a substitute national holiday based on the Act on 
National Holidays.  The changes above are one time 
only in 2021. 

Information compiled from Cabinet Office, The Tokyo Organising 
Committee of the Olympic and Paralympic Games & Mizuho 
research 
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II. New Equities Listing Approvals 

Listing 
Date 

Name of Company ISIN Code MKT 

- (None) - - 

*Information compiled based on postings from the TSE (T), Mothers 
(M), NSE (N)、FSE (F), SSE (S) & JASDAQ (J), Tokyo Pro Market 
(P) 
**Board lot size is unified to 100 
 
 

III. Foreign Ownership Limit Ratio 

Click for up-to-date FOL information: 
http://www.mizuhobank.com/service/custody/actions.ht
ml 

 
 

Please visit our Custody homepage on the Web at: 
http://www.mizuhobank.com/service/custody/index.html 

  

 

 


