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I. Market News 

1. Shareholders Meetings under the pandemic – 
Investors getting more vocal than ever 

According to a research by the Tokyo Stock Exchange 
on “Annual General Shareholders Meeting Dates for 
companies with fiscal years ended March 2020”, 747 
issuing companies held AGMs on June 26, which is the 
peak for AGMs in the highest season in Japan, 
accounting for 32.8 percent of the issuers with fiscal 
years on March end. The concentration ratio on the 
peak date jumped by 2 percent from the last year. 

In principle, issuers have to hold AGM within 3 months 
after their fiscal year end and present their financial 
results to their shareholders. Recently, the trend of 
AGM’s concentration on some specific dates in the 
final week of June had been eased. However, in this 
year, more issuers selected to hold AGMs on those 
specific dates, seemingly due to the widespread impact 
of COVID-19.Under the circumstances, more than 20 
issuers rescheduled their AGMs in or after July 2020. 
In addition, 31 issuers have announced postponement 
of their AGMs with dates pending. 

Nikkei Shimbun, Japan’s leading financial daily, reports 
that 22 issuers have received shareholder proposals 
from activists as of June 8, 2020, which is already a 

record-high. This year, the proposals put more weight 
on strengthening governance rather than urging 
issuers to reduce retained earnings by share 
repurchase and etc, due to the economic slowdown 
caused by the global pandemic. Subjects that activists 
have proposed to some issuers are: 

-Change over to a company with nominating 
committee, etc. 

-Abolishment of Senior Advisors 

-Request for disclosure of reasons to maintain a listed 
subsidiary 

Since the introduction of the Corporate Governance 
Code, the number of issuers that received shareholder 
proposal has been stably increasing and it is likely to 
exceed 54 companies in 2019. 

Information compiled from Nikkei Shimbun, TSE & Mizuho research 

 

2. Non-Central Government Bonds to be settled 
on T+2 

On June 4, 2020, Japan Securities Dealers Association 
(“JSDA”) announced that it officially decided the date to 
implement the settlement cycle for non-central 
government bonds and JGBs traded for retail investors 
as July 13, 2020 on trade basis. 

This change is for non-central government bonds, 
which are categorized as “JASDEC eligible bonds”, 
such as follows: 

-Corporate bonds 
-Municipal bonds 
-Investment company bonds 
-Corporate bonds issued by mutual prescribed in the 
Insurance Business Act 
-Specified corporate bonds prescribed in the Law 
Concerning Liquidation of Assets 
-Rights that should be represented by bond certificates 
issued by companies under special law 
-Rights that should be represented by bond certificates 
issued by any government companies in foreign 
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countries (e.g. Samurai bonds) 
-Special purpose trust beneficiary rights 

Trades of the above-mentioned securities will be 
settled T+2 on and after July 13, however, it should be 
noted that the new settlement cycle is for domestic 
entities and not applicable to trades made between 
foreign entities. JSDA mentioned in the announcement 
of the new settlement cycle that a settlement cycle for 
these instruments can be adjusted on bilateral 
agreement between the trading parties even after the 
implementation date. 

Information compiled from JASDEC, JSDA & Mizuho research 

 

3. Asset Managers implementing more flexible 
voting policy because of COVID-19 

Many companies have been hit hard by COVID-19 and 
that have put their business performance into difficult 
situation. Nikkei Shimbun, Japan’s leading financial 
daily, reports that major asset management companies 
in Japan would be taking a different approach at AGMs 
this year from their existing standard on which they 
used to rely on. 

Most of major asset managers have set minimum 
required level for Return on Equity, dividend payout 
ratio, etc. in their standard to decide they vote for or 
against to resolutions in relation to dividend 
payment/election of directors. However this year, those 
asset managers would rely on such quantitative 
approaches much less than ever. For example, they 
are reportedly taking the following approaches to proxy 
voting this year. 

-Asset Management Company “A” would not oppose a 
resolution of dividend even if the proposed payout ratio 
is below their standard of 20%. A would oppose high 
dividends if it is judged to hurt the issuer’s financial 
condition. 

-Asset Management Company “B” would look at crisis 
management ability of the issuer’s top executives, such 
as how they act to ensure the employees’ security, how 
they deal with their clients and local communities, more 
than they did in the past for a resolution on the election 
of directors. 

-Asset Management Company “C” would take more 
flexible approach on ROE and dividend policy than 

their standard requires for AGMs taking place from May 
2020 to June 2021. 

Proxy advisory firms based in US are also encouraging 
flexible decision making to their clients for resolutions 
on the election of directors or on anti-takeover 
measures. 

Information compiled from Nikkei Shimbun, TSE & Mizuho research 

 

4. Medical suppliers will be added to the core 
sectors list under the amended FX Act 

On June 15, 2020, the Ministry of Finance (“MOF”) 
announced that manufacturers of medical supplies for 
infectious diseases and manufacturers of highly 
controlled medical devices will be added to the list of 
“core sectors” of the designated business sectors 
under the amended FX Act. 

Investors purchasing the shares of companies 
categorized as “designated business sectors” are 
required to submit prior-notification for stock purchases 
unless they comply with the Exemption Condition 
defined in the amended FX Act.  

The MOF has already publicized the list of 
classifications of listed comnpanies regarding the prior-
notification requirements on inward direct investments 
under the amended FX Act. The list will be updated by 
adding the two new sectors and the new list will be 
applicable to direct inward investments made on and 
after July 15, 2020. 

For details of the amended FX Act, please access the 
“Foreign Direct Investment Regime” at the following 
URL: 

https://www.mof.go.jp/english/international_policy/ 

Information compiled from MOF & Mizuho research 
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II. New Equities Listing Approvals 

Listing 

Date 
Name of Company ISIN Code MKT 

Jun-24 Copa Corporation JP3301380006 M 

Jun-24 Locoguide JP3984130009 M 

Jun-24 Ficha JP3803080005 M 

Jun-26 Commerce One JP3302400001 M 

Jun-29 Ebrains JP3167220007 J 

Jun-30 Goodpatch JP3273790000 M 

Jul-1 LA Holdings JP3968300008 J 

Jul-7 Branding Engineer JP3830720003 M 

Jul-10 Speee JP3400010009 J 

Jul-15 KIYO Learning JP3257300008 M 

Jul-15 i3 Systems JP3101050007 M 

Jul-15 GMO Financial Gate JP3386710002 M 

*Information compiled based on postings from the TSE (T), Mothers 

(M), NSE (N)、FSE (F), SSE (S) & JASDAQ (J), Tokyo Pro Market 

(P) 

**Board lot size is unified to 100 

 
 

III. Foreign Ownership Limit Ratio 

Click for up-to-date FOL information: 
http://www.mizuhobank.com/service/custody/actions.ht
ml 

 
 

Please visit our Custody homepage on the Web at: 
http://www.mizuhobank.com/service/custody/index.html 


