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I.  Market News: 
 

1. COVID-19 affects dividend payment schedule of some issuers 

 

On 13 May, Tokyo Stock Exchange (TSE) released an 

announcement to clarify the treatment of ex-dividend when the 

record date is shifted by the issuer as follows. 

 

When the record date for dividends is changed, the same 

process as usual ex-dividend shall be applied. Therefore: 

- buying and selling on or after the business day 

preceding the new record date shall be treated as “ex-dividend”; 

and 

- The “Base Price” on the ex-dividend date shall be 

calculated by subtracting the “Expected Dividend Amount” from 

the final price cum dividend. 

 

TSE attached the following notes to the above clarification 

for “ex-dividend.” 

- “Base Price” does not mean theoretical price of each 

issue, but rather, the price to set daily price limit range, i.e., 

limit of price range for fluctuation on a single day; and the 

“ex-dividend stock price” shall be determined by the market 

based on the balance of supply and demand; 

- Even in the case where the record date for dividend 

is changed, the “Base Price” calculated on the original record 

date will not be re-adjusted. 

- “Expected Dividend Amount” means the expected 

dividend amount for the new record date for dividend after the 

change of record date. If the issuer that changed the record 

date has not decided (or has not disclosed) the dividend amount 

for the new record date yet, then, under the general rule for 

such cases, the actual dividend amount for the same period of 

the previous year is set as the “Expected Dividend Amount.” For 

example, if the record date for the end-of-term dividend is 

changed in the fiscal year ending in March 2020, and no 

expected dividend amount is disclosed by the issuer, the 

amount of dividend actually paid out for the fiscal year ending in 

March 2019 is used as “Expected Dividend Amount.” 

 

For the changes with the schedule announced by listed 

companies, TSE offers the following two services: 

- "Company Announcements Distribution Service" to 

browse timely disclosure for the past one month: 

https://www.jpx.co.jp/english/listing/disclosure/index.html 

- "TSE Listed Company Information Service" to see 

disclosures by each individual listed company for the past one 

year 

https://www.jpx.co.jp/english/listing/co-search/index.html 

 

English version of the announcement from TSE on the 

handling of ex-dividend when the record date is changed is 

available at the following URL in the website of TSE: 

https://www.jpx.co.jp/english/news/1030/20200513-02.html 

 

The above clarification by TSE was made as some issuers 

have announced the change of record date for dividends due to 

the delay of financial closure caused by COVID-19 outbreak. In 

Japan, dividends are generally resolved in the annual general 

shareholders meeting (AGM), and such resolution on dividends 

shall be made within three months from the record date 

stipulated under the articles of association of each issuer, 

pursuant to the Companies Act. That is the reason for AGMs to 
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generally concentrate in June, because many companies closing 

their books at the end of March generally set record date for 

dividend at the end of March in their articles of association. 

Therefore, if such issuers face difficulties in closing their books 

to hold AGM as scheduled, the record date for dividends shall 

also be delayed and reset, and publicly notified. 

 

To address this issue of change of record date for dividends, 

the Networking Group set up under the initiative of Financial 

Services Agency of Japan (JFSA) clarified that AGM can be 

either postponed pursuant to the Companies Act; or 

alternatively, AGM can be held in two phases, i.e., initial AGM 

may be held as scheduled to resolve the dividend and/or 

appointment of directors, but also may be adjourned 

temporarily for the reasonable period of time, due to certain 

reasons, e.g., audit has been still in process with a resolution for 

“continuation” under the Article 317 of Companies Act; then 

continued as “continuation meeting” to be held on later date, in 

which audited financial results could be reported. The 

two-phased approach could be a solution to address the 

concern of listed companies to unintentionally negatively affect 

investors by shifting the record date for dividends, and may 

encourage companies to consider more flexibly under this 

difficult situation although proposed “continuation meeting” has 

been extremely rare in the past. Nonetheless, whether 

appropriate to resolve the payment of dividend without 

reporting on financial results might remain as a valid question, 

and may affect the decision of listed companies. 

 

Another solution for this situation might be approval of 

dividends by the board of directors. Under the Companies Act 

amended in 2005, if a company satisfying certain conditions 

stipulate that board of directors may decide dividends, such 

company may do so without resolution of AGM on dividends. 

Some companies including Toshiba and Hitachi already decided 

to delay AGM, but to keep the original record date for dividend 

unchanged by going through this channel, i.e., decision of 

dividends by the board of directors. Some companies faced 

difficulties with allowing board of directors to decide dividends, 

and AGM of Nintendo, a consumer video game manufacturer, 

actually rejected the resolution submitted by the company in 

2006 for such shift of authority from AGM to the board of 

directors. 

 
Information compiled from TSE, JFSA, Nikkei Shimbun & Mizuho research 

 

 

2. OSE to cease TOPIX Dividend Index Futures and TOPIX Core 

30 Dividend Index Futures on 17 August 2020 

 

Osaka Exchange (OSE) announced that it would cease all 

contracts of TOPIX Dividend Index Futures and TOPIX Core 30 

Dividend Index Futures. Those two Indices were launched back 

in 26 July 2010, but OSE reached this conclusion given the 

actual trading track record. 

 

Trading will be suspended from night session on 14 August 

2020, and calculation and publication TOPIX Dividend Index 

Futures and TOPIX Core 30 Dividend Index Futures will be 

suspended from 17 August. Those indices will be delisted at the 

time of launch of next generation derivatives trading system 

(J-GATE 3.0) scheduled sometime in September to December of 

2021. There will be no change as to Nikkei 225 Dividend Index 

Futures. 

 

An English version of the press release from OSE on this 

matter is available at the following URL in the website of Japan 

Exchange Group (JPX): 

https://www.jpx.co.jp/english/news/2040/20200513-02.html 

 

Further, Nikkei Inc., JPX, OSE, and Tokyo Commodity 

Exchange (TOCOM) jointly announced that Nikkei-TOCOM 

Commodity Index and related sub-indices as well as leveraged 

indices that start with “Nikkei-TOCOM” will all be renamed to 

start with “Nikkei-JPX” on and from 17 July 2020. The change 

will be made as TOCOM became a member of JPX group, and 

some commodity futures trades will be shifted from TOCOM to 

OSE in July this year. The indices will be calculated jointly by 

Nikkei and JPX, and there will no change with the method of 

calculation. 

 

An English version of the announcement on this matter is 

available at the website of JPX at the following URL: 

https://www.jpx.co.jp/english/news/2040/20200501.html 

 

Comparison table of old and new names of indices in English 

is available at the following URL: 

https://www.jpx.co.jp/english/news/2040/b5b4pj000003fwjs

-att/b5b4pj000003fwts.pdf 

 
Information compiled from JPX, TSE & Mizuho research 

 

 

3. MOF released companies list with categories under amended 
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FX Act that came into effect on 8 May 

 

The amended Foreign Exchange and Foreign Trade Act (FX 

Act) came into effect on 8 May 2020, and Ministry of Finance 

(MOF) released the table setting forth the category of listed 

companies under the FX Act. Among 3,800 companies, more 

than 2,000 companies are subject to the regulation as 518 

companies are categorized to fall in “Core Sectors” and 1584 

companies are categorized as “Designated Sectors other than 

Core Sectors” to improve the clarity of the regulation for foreign 

investors. 

 

The list sets forth the classification of each listed companies 

as follows: (1) companies conducting business activities only in 

non-designated business sectors (subject to post-investment 

report only); (2) companies conducting business activities in 

designated business sectors other than core sectors; or (3) 

companies conducting business activities in core sectors. The list 

is available at the following URL in the website of MOF: 

https://www.mof.go.jp/international_policy/gaitame_kawase

/fdi/list.xlsx 

 

Upon the release of the list, some market participants 

wondered how those categories were determined. For example, 

among three “Mega” banking groups in Japan, Mizuho and 

Sumitomo Mitsui were categorized in “companies conducting 

business in core sectors” while Mitsubishi UFJ was categorized in 

“companies conducting business in non-designated business 

sector.” Later, Nikkei Shimbun, Japan’s leading financial daily, 

reported that questions in the survey from MOF to listed 

companies whether they develop software for handling bulk 

personal information and cyber security might have been the 

cause of difference. MOF does not disclose the detailed standard 

and reasons for categorization, and only provides explanation to 

the list that reads the list was prepared “based on the surveys 

to listed companies (conducted during March 18 - April 24, 

2020), and information in their Articles of Associations and 

Annual Securities Reports.” 

 

MOF prepared a summary page where investors can find 

hyperlinks to various related documents including the company 

list at the following URL (in Japanese only): 

https://www.mof.go.jp/international_policy/gaitame_kawase

/fdi/index.htm 

 

Bank of Japan released a revised Q&A regarding direct 

inward investment restriction under FX Act (in Japanese only) 

https://www.boj.or.jp/about/services/tame/faq/data/t_naito.

pdf 

 

MOF also released “Factors to be considered in authorities’ 

screening of foreign direct investment” to increase transparency 

jointly with competent authorities. English version is available at 

the following URL at the website of MOF: 

https://www.mof.go.jp/english/international_policy/fdi/gaita

mehou_20200508.htm 

 
Information compiled from MOF, Nikkei Shimbun & Mizuho research 

 

 

4. TSE targets to launch RFQ Platform for ETF by the end of 

2020 

 

Tokyo Stock Exchange announced that it formally 

commenced the development of a platform to provide RFQ 

(request for quote) function for ETFs. The purpose of this move 

is to improve the liquidity of ETFs in the market by having a 

platform to facilitate transactions in large-scale which are 

difficult to execute in auction sessions by connecting institutional 

investors, broker-dealers, and market maker closely, and 

improve efficiency of the market to achieve the goal “To trade 

ETFs, faster and cheaper.” With such goal, TSE named the 

platform as “CONNEQTOR.” 

 

This new service is aimed to reduce the difficulties that 

institutional investors have been facing in the present ETF 

trading framework, like lack of indication for sufficient volume in 

the market, by encouraging the indication for larger volume 

over the platform where investors could compare indications 

with increased transparency. 

 

As a preliminary step, TSE asked for cooperation from many 

institutional investors, who are potential users of the platform in 

the design phase. Through that design phase, TSE gained 

confidence in the concept by confirming sufficient demand for 

such platform service among institutional investors. 

 

ETFs give opportunities to investors to indirectly access 

markets of foreign stocks, bonds, and commodities on a 

global-basis at the pricing and liquidity available over such 

markets, thus making CONNEQTOR meaningful to make such 

global investment process “faster and cheaper.” With COVID-19 

outbreak, provision of online trading platform for parties 

involved in ETF trading process increase importance from the 
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perspective of ensuring safety, TSE explains. For investors, TSE 

will offer this ETF platform service for free of charge while TSE 

will charge a fee to securities broker upon execution of a 

transaction. 

 

Presently, TSE is firming up the specification of the system, 

followed by the testing with pilot environment to be commenced 

in summer 2020. The target service launch timing is at the end 

of calendar year 2020. 

 

For details and proposed trade flow over CONNQTOR is 

available in the press release of TSE. English version is available 

at the following URL in the website of JPX: 

https://www.jpx.co.jp/english/corporate/news/news-releases

/0060/b5b4pj000003fs72-att/202004rfqen.pdf 

 

TSE has setup an email address to accept inquiries for this 

product as included in the above press release: 

ask-conneqtor@jpx.co.jp 

 

TSE has opened a website for CONNEQTOR at the following 

URL (presently available only in Japanese) 

https://conneqtor.tokyo/ 

 
Information compiled from TSE & Mizuho research 

 

 

5. Non-residents buy a net JPY55.8 billion in Japan stocks in 

April 2020 

 

Non-residents sold JPY 55.8 billion in Japanese equity on a 

net basis for the first time in five months in April 2020, 

according to the Ministry of Finance (MOF) monthly data. 

 

By contrast, non-residents net sold bonds and notes for the 

second consecutive month, by a margin of JPY 209.6 billion in 

April. Non-residents also sold money market instruments on a 

net basis for the third consecutive month by a margin of JPY 

260.5 billion. All told, non-resident investors sold JPY 414.3 

billion in Japanese securities on a net basis in April 2020. 

 

Please see the MOF press release for further details: 

http://www.mof.go.jp/international_policy/reference/itn_tran

sactions_in_securities/month.pdf 

 

Regarding the investment trust market, the total net asset 

balance of Japanese publicly offered investment trusts was JPY 

111.889 trillion as of the end of April 2020, and observed net 

inflow for the historical record of thirty-sixth consecutive month, 

according to the report the Investment Trusts Association, 

Japan (JITA) released on 18 May. The main driver for this 

continued fund inflow is ETF purchase operation of the Bank of 

Japan (BOJ).  

 

The total net asset balance of equity investment trusts 

reached JPY 99.643 trillion, and total net asset balance of equity 

investment trusts other than ETF was JPY 58.990 trillion, with a 

net inflow of JPY 56.2 billion for the fourth consecutive month 

even under the COVID-19 outbreak. 

 
Information compiled from MOF, JITA & Mizuho research 
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II. New Equities Listing Approvals: 

 

Listing 

Date 
Name of Company ISIN Code 

Board 

Lot Size
MKT

- (None) - - - 
 

Information compiled based on postings from the TSE (T), Mothers (M), NSE (N)、FSE 

(F), SSE (S) & JASDAQ (J), Tokyo Pro Market (P) 
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III. Foreign Ownership Limit Ratio: 

 

 Click for up-to-date FOL information: 

http://www.mizuhobank.com/service/custody/actions.html 
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Please visit our Custody homepage on the Web at:  
http://www.mizuhobank.com/service/custody/index.html 

 


