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I. Market News 

1. TSE will work to improve environmental bond 
market 

Financial Services Agency (FSA) and Tokyo Stock 
Exchange (TSE) are working to improve an investment 
climate for environmentally friendly green bonds 
(environmental bond), reports Nikkei Shimbun, Japan’s 
leading financial daily.  FSA and TSE will introduce a 
new framework in which third-party organizations 
examine the issuance procedures of environmental 
bonds and use of funds raised.  TSE will list up and 
present those “endorsed” bonds online.  By making it 
easier to compare the contents of bonds, it aims to 
prompt global investors to invest in the bonds, and 
eventually to revitalize the market for environmental 
bonds, which currently accounts for only 3% of the 
global total. 

As some investors become more ESG (environment, 
social and governance) conscious, environmental 
bonds are raising its position as instruments for those 
investors.  Global issuance of environment bonds was 
USD 267.5 billion in 2019, 56% up from the previous 
year, and reached USD 269.9 billion in 2020, according 
to the Ministry of the Environment (MOE). 

In contrast, it has been slow in Japan to attract 
investors to the bonds.  In 2020, the amount of 

issuance went up to JPY 1 trillion (77 deals) compared 
to approx. JPY 33.7 billion (1 deal) in 2014, but the 
total volume is still much lower than in Europe, the US 
and China.  TSE has set up "Green Bond / Social 
Bond Platform" since 2018 to encourage institutional 
investors to trade environmental bonds, but it has not 
been as active as TSE originally anticipated.  There 
had been a growing concern within the Japanese 
government that Japan could be left behind in the 
international community’s efforts on environmental 
issues, such as de-carbonization. 

At a press conference in April, Taro Aso, Minister of 
State for Financial Services, announced to create 
"Green International Finance Center" in Japan, aiming 
to boost trading of environmental bonds, and this is the 
first concrete step.  The "Expert Panel on Sustainable 
Finance" established by the FSA will put together a 
report on the initiative in May, and begin designing a 
specific framework with TSE. 

Currently, Rating and Investment Information, Inc. 
(R&I) and Japan Credit Rating Agency, Ltd. (JCR), 
among others, are conducting evaluations of 
environmental bonds, mainly focusing on issuance 
procedures, in accordance with the Green Bond 
Principles of the International Capital Market 
Association (ICMA).  For example, they watch 
whether the process in which a specific business is 
qualified as a green project is properly documented, 
and whether the funds raised can be appropriately 
managed. 

However, as each country has different set of 
standards for issuance of environmental bonds, 
“Greenwash” which pretends to be environmentally 
friendly but in reality is not, has started to become an 
international issue.  As some investors began to 
strictly check whether the projects that investors 
purchased are truly environmentally friendly, Japan had 
also been under pressure to take some actions. 

In addition to external evaluations by R&I and JCR, 
FSA and TSE are considering a framework under 
which another third party organization examines the 
actual condition of the business, including whether it is 
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truly environmental friendly, based on its own 
standards, and issue certification to those that meet the 
requirements. 

FSA and TSE will introduce a two-step certification 
process for projects that use funds raised through the 
issuance of environmental bonds, so that to make 
investors feel comfortable. 

Besides, it will also strengthen information services.  It 
is now planned to allow investors to monitor 
environmental bonds, evaluated and certified by third-
party organizations for their quickly comparison of the 
details on the internet.  The details include basic 
information such as usage of funds, as well as the 
issuers' efforts on ESG.  It also plans to publish a 
guidebook and holding seminars by experts for 
investors and companies unfamiliar with these 
instruments. 

Competition to attract investment through 
environmental bonds has been getting fierce.  The 
London Stock Exchange has created a dedicated 
information platform for environmental bonds and other 
products to introduce its lineup of environmental bonds 
to investors.  The Luxembourg Stock Exchange 
opened a data hub to provide data and analysis tools 
related to environmental bonds.  The Hong Kong 
Exchanges and Clearing also started a service offering 
related news and columns. 

The European Union (EU) has set the strictest 
standard (EU GBS) among several environmental bond 
standards in the world, and is trying to win the 
competition in the market by encouraging issuance 
based on this standard.  It is expected that TSE would 
also take further actions to make the new market 
attractive in the global markets by co-operating with the 
relevant ministries. 

Information compiled from Ministry of the Environment, Nikkei 
Shimbun & Mizuho research 
 

2. Supporting transition to de-carbonization by 
“Transition Bonds” 

A mechanism to support the transition to de-
carbonization through financing will begin to take 
effect.  As a way of fund raising in addition to 
environmental bonds, the government will promote the 
development of "transition bonds" market which helps 

companies strengthen their environmentally supportive 
measures, according to Nikkei Shimbun, Japan’s 
leading financial daily.  By creating a framework to 
evaluate and certify companies' efforts for 
environmental issues, it will offer more ways of fund 
raising, and encourage investors to buy these 
instruments.  Some estimates that the global market 
for transition bonds and loans is expected to reach 
USD 1 trillion (approx. JPY 110 trillion) in total. 

Green bonds (environmental bonds) are one of the 
means to procure funds for environment-related 
purposes.  According to the Ministry of the 
Environment (MOE), a total amount issued of Green 
bond was USD 269.9 billion in 2020, mainly in Europe 
and the United States.  With the strict criteria to qualify 
as green, use of funds is limited to renewable energy 
development and investment in energy conservation.  
Thus, it was difficult to utilize for the industries that emit 
large amount of greenhouse gases, such as steel and 
chemicals. 

Many institutional investors place importance on 
environmental considerations as a factor for their 
investment decision, and there are concerns that those 
considerations may result in less means for fund 
raising for some industries.  In contrast, the method of 
assessing and financing the efforts of the transition to 
de-carbonization is called transition finance.  Funds 
can be raised via transition bonds and loans. 

For example, when an electric power company 
switches from coal power generation to highly efficient 
natural gas power generation facilities, or when a 
shipping company changes ship's fuel from heavy oil to 
liquefied natural gas (LNG), it is expected that 
transition bonds will be issued for financing.  
Transition finance is expanding mainly in Europe, and 
S&P Global Ratings projects that it will expand to USD 
1 trillion per year market worldwide in the future. 

However, in Japan, the definition of "transition" is still 
unclear, so transition finance has not been commonly 
practiced.  For this reason, the government will 
establish a mechanism to objectively evaluate and 
certify transition bonds and loans. 

Financial Services Agency (FSA), Ministry of Economy, 
Trade and Industry (METI), and Ministry of the 
Environment (MOE) compiled a report “Basic 
Guidelines on Climate Transition Finance” in May.  
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Specifically, the report asks the companies to clarify 
the processes for achieving their targets, such as "the 
board monitors the company’s actions on climate 
change" or "the company has an organizational 
structure to evaluate and manage initiatives".  The 
report also mentioned that receiving objective 
evaluations from outside organizations was desirable. 

The aim is to facilitate financing for companies making 
efforts to promote de-carbonization in line with the 
guidelines, by allowing them to qualify for transition 
bonds and loans.  Compared to environmental bonds, 
which allow the funds to be used for limited purposes, 
transition bonds will allow issuers to raise larger 
amount than environmental bonds. 

The government anticipates that implementation of a 
mechanism to support the transition may create a 
market larger than that of environmental bonds.  
According to a securities firm, the first issuance of 
transition bond would take place as early as this 
summer if the implementation proceeds as planned, 
and the amount of issuance in FY2021 could reach 
several hundred billion yen. 

In addition to the guidelines, METI will also draw a 
roadmap for each industry, including chemicals, iron 
and steel, pulp and paper, electricity and gas, setting 
the targets for developing de-carbonizing technologies.  
The ministry aims to facilitate companies to be 
recognized as a "transition" if their efforts are 
recognized to be in line with the roadmap and the 
operational guidelines for funding.  The government 
assumes that it will also make it easier to obtain 
understanding from investors and financial institutions, 
and to attract more funds for de-carbonization efforts. 

The government targets to achieve “zero carbon”, to 
reduce greenhouse gas emissions to virtually zero by 
2050.  To achieve this goal, it is essential for the 
industries that emit a lot of greenhouse gases to take 
quick actions to restructure themselves.  Although 
only about 3% of global environment-related bonds 
have been issued domestically in Japan, FSA 
executive expects to actually accelerate de-
carbonization by supporting corporate funding though 
implementation of transition bonds and loans schemes. 

For details on the “Basic Guidelines on Climate 
Transition Finance”, please visit the following URL: 
https://www.fsa.go.jp/en/news/2021/20210524/04.pdf 

Information compiled from Financial Services Agency, Ministry of 
Economy, Trade and Industry, Ministry of the Environment, Nikkei 
Shimbun & Mizuho research 
 

3. Investor’s dilemma over new ESG bonds 

Investors are faced with a dilemma over new ESG 
bonds whose conditions, such as interest rates, could 
change when their environmental targets are met.  It 
is desirable to achieve such targets from the 
perspective of ESG investment, as it contributes to 
improving social issues, but it also causes difficulties in 
investment returns, as additional yields cannot be 
obtained.  The market is now going through the 
hardest part to broaden the base of ESG bonds, 
reports Nikkei Shimbun, Japan’s leading financial daily. 

For green bonds, use of funds are limited to 
environmentally conscious projects.  But 
“sustainability-linked bonds”, new type of ESG bonds 
can be used flexibly without limiting their use of funds.  
In Japan, its first issuance was in October 2020. 

The new bond brought new problems to investors.  A 
fund manager at a foreign investment firm who decided 
not to invest in target-linked bonds said, "We often face 
a conflict between contribution to ESG and earning 
profits.  It is pretty difficult to find a middle ground for 
it.” 

For example, a company who issued 10 year ESG 
bonds has a plan to switch all consumed electricity to 
renewable energy by 2025.  If the issuer fails to 
achieve the goal, the annual interest rate for the first 
six years will be 0.44%, but the remaining four years 
will be raised to 0.54%.  Under such "penalty type" 
structure, there may be a contradiction that issuer’s 
successful achievement is not desirable for investors if 
they prioritize gaining higher returns over ESG. 

In particular, fund management companies that provide 
services to asset owners such as pension funds tend to 
shy away from target-linked investments because their 
main target is to obtain returns higher than benchmarks 
and those of their competitors.  Currently, the main 
buyers are local credit unions and small banks. 

“Japanese stewardship code", institutional investors' 
code of conduct, which was revised in March 2020, 
extended the requirements for both asset owners and 
asset managers to consider medium- and long-term 
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ESG factors in their investment strategies not only for 
the conventional stocks but also for corporate bonds 
investments.  However, many practical matters remain 
to be clarified further, and some say, "The issue of 
“priority” between ESG targets and return has to be 
discussed with asset owners.” 

A new "bonus type" ESG bond was issued in March by 
another company.  If the goal is met, the company will 
have the right to redeem corporate bonds before 
maturity.  In its design, ESG targets and yields do not 
effect each other, making it less likely to create a 
penalty dilemma. 

A major life insurer said "target-linked bond gave a 
positive impact for market expansion" and decided to 
invest in it.  However, there is a risk for a need to look 
for reinvestment if redeemed earlier. 

According to a non-Japanese securities firm, the global 
issuance of target-linked bonds in 2020 was about 
USD 9 billion, more than doubled from the previous 
year, and the penalty type is becoming the mainstream.  
A strategist at the securities firm said, "While interest 
rate fluctuations tend to be the focus in Japan, for 
target-linked bonds being still new, investors should 
examine how ambitious goals the companies set up 
and how that will contribute to the society.” 

As various types of ESG bonds are issued, it now 
becomes increasingly important for investors to find an 
appropriate balance between ESG and earning returns 
in their investment strategies. 

Information compiled from Nikkei Shimbun & Mizuho research 
 

4. TSE considers to extend trading hours 

Tokyo Stock Exchange (TSE) is now considering 
trading hours extension, reports Nikkei Shimbun, 
Japan’s leading financial daily.  The target is spot-
trading stocks and TSE discusses with the securities 
firms to enhance mainly evening and night session.  
TSE also aims to improve convenience for individual 
investors who have more opportunities to trade at 
home after work, and for overseas investors who 
operate in a difference time zone, as well as to 
strengthen its international competitive edge.  TSE 
hopes to extend the trading hours in line with its 
system renewal scheduled in 2024. 

It plans to hold market operations committee, an 
advisory body to the board of directors, as early as in 
the third week of May to solicit opinions from a wide 
range of market participants, including securities firms 
and institutional investors.  TSE is considering setting 
up separate trading hours in the evening and at night 
after the end of trading at 3 pm.  It will develop a 
concrete plan for the extension, including specific 
measures to extend daytime trading hours from 3 pm 
and/or abolish lunch breaks 

Many Japanese companies currently announce their 
financial results and other important matters after 
market closes at 3 pm.  Consequently, trades 
influenced by these announcements do not take place 
at TSE and go to other markets, including overseas 
exchanges and the Proprietary Trading System (PTS).  
Evening and nighttime trading would make it more 
convenient for individual investors.  As competition 
with overseas exchanges is intensifying, it will enhance 
TSE's international competitiveness. 

TSE’s trading hours are from 9 am to 3 pm, with one-
hour lunch break in between (5 hours in total).  As 
major European and U.S. markets do not have lunch 
breaks, TSE's trading hours are shorter than that in 
New York (6.5 hours).  While exchanges in Asia have 
a lunch break, Singapore, which attracts investment 
money as a financial center, secures seven hours for 
trading.  If trading hours are extended in the afternoon 
and/or in the evening, that would provide investors 
more opportunities to trade in accordance with the 
Asian market trends, which open later than in Japan. 

TSE attempted to extend trading hours for spot-trading 
stocks 3 times in 2000, 2010 and 2014.  However, 
opposition from securities firms conducting face to face 
sales that were concerned about increased cost has 
prevented the review and drastic measures to be 
taken.  On the other hand, online securities firms, 
which account for more than 90% of individual 
investors' stock trading, have generally agreed. 

Osaka Exchange (OSE), who is also a subsidiary of 
Japan Exchange Group (JPX), is planning to introduce 
holiday trading in stock price indices and commodity 
futures in autumn 2022.  Again, while online securities 
firms generally supported the idea, many securities 
firms conducting face-to-face sales opposed.  OSE 
plans to make the participation to the holiday trading 
voluntary and to prepare measures to reduce potential 
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impacts to securities firms that do not participate. 

As OSE makes trading hours more flexible in the 
derivatives (financial derivatives) market, measures for 
TSE's spot-trading stock market has been questioned.  
It is necessary for TSE to obtain consent from a broad 
market participants to do so, and the point is how TSE 
could convince securities firms conducting face-to-face 
sales to the change. 

The impact on the calculation of net asset value of 
investment trust funds is also a point of consideration.  
Net asset value of a Japanese equity-related 
investment trust funds is calculated based on the 
closing price of individual stocks at 3 pm.  It has also 
been pointed out that if the time of the closing price will 
delay to after 3 pm, the work flow of investment trust 
management companies will be affected. 

Information compiled from Nikkei Shimbun & Mizuho research 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

II. New Equities Listing Approvals 

Listing 
Date 

Name of Company ISIN Code MKT 

Jun-02 Meiho Holdings JP3920280009 M 

Jun-10 WonderPlanet JP3994700007 M 

Jun-10 TENDA JP3547620009 J 

Jun-16 Zenken JP3428970002 M 

Jun-18 Enjin JP3168750002 M 

Jun-22 Decollte Holdings JP3548830003 M 

Jun-22 Perseus Proteomics JP3836800007 M 

Jun-22 Payroll JP3836150007 M 

Jun-23 DREAMBED JP3639560006 T 

Jun-23 Aidma Holdings JP3105340008 M 

Jun-23 Ai Partners Financial JP3104820000 M 

Jun-24 
SERENDIP 
HOLDINGS 

JP3423750003 M 

Jun-24 ALMADO JP3126480007 J 

Jun-24 HCS HOLDINGS JP3160980003 J 

Jun-24 Basis JP3835270004 M 

Jun-25 StemCell Institute JP3399640006 M 

Jun-25 Nippon Denkai JP3732980002 M 

Jun-28 Confidence JP3306470000 M 

Jun-29 Revamp JP3969580004 J 

Jun-29 BlueMeme JP3831120005 M 

*Information compiled based on postings from the TSE (T), Mothers 
(M), NSE (N)、FSE (F), SSE (S) & JASDAQ (J), Tokyo Pro Market 
(P) 
**Board lot size is unified to 100 
 
 

III. Foreign Ownership Limit Ratio 
Click for up-to-date FOL information: 
http://www.mizuhobank.com/service/custody/actions.ht
ml 
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Please visit our Custody homepage on the Web at: 
http://www.mizuhobank.com/service/custody/index.html 


