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Q4 GDP: Understated Weakness  

In a nutshell: Q4 GDP growth slowed to 5.0% from 5.7% in Q3, bringing 2023 GDP growth to 5.3%. The details point to 

clear domestic demand weakness, which when combined with easing inflationary pressures, reduces the need for Bank 

Indonesia to raise rates further. As such, we now expect BI to remain on a prolonged pause through 2023.  

Q4 GDP growth slowed to 5.0%YoY from 5.7% in Q3, (Consensus: 4.9%), bringing annual 2022 GDP growth to 5.3%. 

The details suggest that despite the sharp slowdown in Q4 GDP growth, the weakness was understated: a broad 

based across domestic demand marrying up with slower services sector growth signals impending weakness.  

On the demand-side, the contribution of domestic demand weakened to 3.0 percentage points (pp) from 4.2pp in Q4 

as private consumption, government consumption and investment spending weakened sharply. Mirroring this, 

import growth slowed perceptibly to 6.3% YoY in Q4 from 25.4% in Q3 while the export growth slowed in a more 

moderate fashion. This resulted in net exports adding 2.2pp to growth after subtracting 0.2pp in Q31.  

Meanwhile, details on the supply side suggest that growth picked up in the agriculture, mining, manufacturing 

sectors but slowed in the utilities and services sectors, particularly transportation & storage and accommodation & 

food. The latter is consistent with the slowdown in private consumption.  

The growth slowdown 

taken together with easing 

GDP deflator growth to 

8.3% YoY from 10.7% in Q3 

will put BI in a more 

comfortable position to 

hold off on further rate 

hikes. Beyond Q1, we expect 

headline inflation to ease 

leaving BI with fewer reasons 

to hike rates as GDP growth 

also slows, cementing a case 

to hold rates.  

As such, we now expect BI to remain on a prolonged pause through 2023, with the policy rate holding at 5.75%.  

                                                   

1 Slower pace of inventory re-stocking (0.1pp from 0.3pp) and statistical discrepancy (-0.3pp from 1.4pp) accounted for the rest of GDP growth.  
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Mar-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22

Real GDP growth -0.7 7.1 3.5 5.0 5.0 5.5 5.7 5.0

Private consumption -2.2 6.0 1.0 3.6 4.3 5.5 5.4 4.5

Government consumption 2.6 8.2 0.6 5.3 -6.6 -4.6 -2.6 -4.8

Gross Fixed Capital Formation -0.2 7.5 3.8 4.5 4.1 3.1 5.0 3.3

Exports of Goods and Services 2.2 28.4 20.7 22.2 14.2 16.4 19.4 14.9

Imports of Goods and Services 5.2 33.2 31.1 32.6 16.0 12.7 25.4 6.3

Domestic final demand -1.2 6.2 1.8 4.0 3.3 3.6 4.2 3.0

Inventories 0.4 -0.4 0.6 -0.2 0.0 -0.1 0.3 0.1

Net exports -0.5 0.1 -0.4 -0.9 0.1 1.2 -0.2 2.2

Statistical discrepancy 0.5 1.2 1.6 2.1 1.7 0.8 1.4 -0.3

Agriculture 3.5 0.6 1.4 2.3 1.2 1.6 2.0 4.8

Mining & Quarrying -2.0 5.2 7.8 5.2 3.8 4.0 3.2 6.5

Manufacturing -1.4 6.6 3.7 4.9 5.1 4.0 4.8 5.6

Utilities 2.0 8.8 3.9 7.5 6.6 8.9 7.8 2.3

Construction -0.8 4.4 3.8 3.9 4.8 1.0 0.6 1.3

Services -1.8 10.3 2.2 4.1 5.3 5.7 7.8 6.9

Demand-side, % YoY

Contribution, pp

Supply-side, % YoY

Drivers of GDP growth - Demand and Supply-side
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Important Information 
This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author.  It has not been prepared by an 
independent research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designed 
to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of 
investment research.  
 
Disclaimer 
Unless otherwise stated, all views or opinions herein are solely those of the author(s) as of the date of this publication and are not to be 
relied upon as authoritative or taken in substitution for the exercise of judgement by any recipient, and are subject to change without notice.  
This publication has been prepared by Mizuho solely from publicly available information. Information contained herein and the data 
underlying it have been obtained from, or based upon, sources believed by us to be reliable, but no assurance can be given that the 
information, data or any computations based thereon are accurate or complete. This publication provides general background information 
only. It is information in summary form and does not purport to be complete. This publication has been prepared for information purposes 
only and is not intended by Mizuho or its affiliates to constitute investment, legal, accounting, tax or other advice of any kind and all recipients 
of this publication are advised to contact independent advisors in order to evaluate the publication, including, without limitation, the suitability 
of any security, commodity, futures contract or instrument or related derivative (hereinafter, a “financial instrument”), product or strategy 
herein described. This publication is not intended to be relied upon as advice to investors or potential investors and does not take into 
account investment objectives, financial situation or needs of any particular investor. It is not intended for persons who are Retail Clients 
within the meaning of the United Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, 
Japanese, Singapore or any other applicable securities laws. 
 
This publication has been prepared for information purposes only and is not intended by Mizuho to market any financial instrument, product 
or service or serve as a recommendation to take or refrain from taking any particular course of action or participate in any trading or other 
strategy. This publication is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses 
or undertakings described herein, or any other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a 
disclosure document under applicable laws, rules, regulations or guidelines. Nothing contained herein is in any way intended by Mizuho or its 
affiliates to offer, solicit and/or market any financial instrument, product or service, or to act as any inducement to enter into any contract or 
commitment whatsoever.  Neither the author, Mizuho nor any affiliate accepts any liability whatsoever with respect to the use of this 
publication or its contents or for any errors or omissions herein. 
Mizuho and its affiliates, connected companies, employees or clients may take the other side of any order by you, enter into transactions 
contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any 
securities mentioned herein or derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of 
those securities or financial instruments. 
 
All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, 
projections or forward-looking statements contained herein shall not be relied upon as facts nor relied upon as any indication of future 
results. Opinions stated in this publication are subject to change without notice. Future results may materially vary from such opinions, 
forecasts, projections or forward-looking statements. The information contained in this publication may not be current due to, among other 
things, changes in the financial markets or economic environment. Mizuho has no obligation to update any information contained in this 
publication. Past performance is not indicative of future performance.  
 
This is a strictly privileged and confidential publication. This publication contains information addressed only to a specific individual and is not 
intended for distribution to, or use by, any person other than the named addressee or any person or entity in any jurisdiction or country where 
such distribution or use would be contrary to law or regulation. Save with Mizuho’s prior written consent, you may not disclose, divulge, 
reproduce or furnish any information contained herein to any other party. Please notify the sender immediately if you have mistakenly 
received this publication. 
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