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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 145.10  144.63   +0.00  +3.59

EUR 1.0924  1.0943   ▼0.0002  ▼0.0096

AUD 0.6699  0.6713   +0.0006  ▼0.0099

SGD 1.3311  1.3296   +0.0003  +0.0093

CNY 7.1629  7.1471   ▼0.0137  +0.0471

INR 83.16  83.16   ▼0.07  ▼0.05

IDR 15523  15515   +25  +118

MYR 4.6517  4.6553   +0.0203  +0.0613

PHP 55.60  55.58   +0.08  +0.19  

THB 34.64  34.72   +0.27  +0.58

*compared with previous day CLOSE(NY)
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TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0947

USD/SGD 34.53

JPY/SGD 4.654

Forecast
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- 0.6750

- 1.3320
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- 83.50

- 15550

- 4.661

- 55.88

- 34.80

Today's Direction

Bull Bear
USD/SGD 5 : 2    
USD/JPY 5 : 2    
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- That said, the worrying tussle is between a South Korea builder and its creditors over their
debt restructuring which underscores real estate financing fragilities and inevitably stresses KRW.

Australia: Stretched
- Down Under, while the focus this week will be on the CPI print (10 Jan) and the retail sales
performance (9 Jan) for November, earlier reports on consumer confidence as well as the
November jobs report may hint at the underlying currents.
- First, while strong hiring driven by full time gains hint at the possibility of consumers staying
resilient, the higher participation rates which drove the higher unemployment is telling that the
marginal households found it necessary to step back in the labour market to look for work
amid inflationary pressures.
- On that note, while the headline dis-inflation trajectory ought to continue from the 4.9% in
October, the extent of dis-inflation may be rather mild as robust wage growth ought to remain
supportive.
- Accordingly, while nominal retail sales may see a resumption of mild MoM growth In
November following October's contraction, we caution against excessive optimism as services
PMI and consumer confidence for November point to latent weakness.
- Furthermore, plunging household savings ratio depicting an eroded stock of savings also imply
that households are becoming increasingly dependent on labour income flows for consumption.
- For now, both inflation and retail sales prints may still mask the underlying state of consumers.

FX Daily Outlook
- EUR/USD: EZ retail sales may reveal fragilities for sub-1.09 slippages. 
- USD/JPY: Pesistence in mid 143 buoyancy seen as BoJ end to NIRP bets pared.
- USD/SGD: Sideways on boths sides of 1.33 as regional peers weigh China shadow banking worries.
- AUD/USD: 67 cents on consolidtion on RBA's inability to back down on further hikes and hawkish tones.

TODAY'S EVENTS
(EZ) Retail Sales YoY(Nov): (Mkt: -1.5%; Oct: -1.2%) | (EZ) Consumer Confidence (Dec F): (Prelim:-15.1)
(EZ) Sentix Investor Confidence (Jan): (Mkt: -15.8 Dec: -16.8)

Three Take-aways:

1) Dismal US ISM services incited "bad news is goods news" recovery which contrasted with resilient NFP.
2) Threat of wider and even more prolong conflict may backstop longer end UST yields and oil prices .
3) Australia retail sales and CPI print may hide latent risks of stretched consumers.

Tussles 
- To be clear, last friday's session was a tussle between a resilient nonfarm payrolls report for
December which exceeded expectations (as well as November's print) and a dismal ISM services index
which triggered a bout of bad news is good news recovery.
- Specifically, non-farm payrolls sent 2Y UST yields soaring ~8 bps before the ISM services report led to a
sharp decline as 2Y UST yield ended just 0.4bp lower.
- Nonetheless, the ISM Services report looks a worrying one as sub-indices for employment plunged
into contractionary territory and new orders expanded at a slower pace.
- US equities cappped a disappointing week with a lacklustre end, as the S&P500 rose 0.2% while the
Dow and Nasdaq were up 0.1%.
- The tussles were certainly not just confined to economic ones. Geo-political conflict such as the
Israel-Hamas war spilling over to a war involving Lebanon will again raise questions on US financing
constraints and associated buoyancy in longer term UST yields even if safe haven needs of market
have become marginally desensitised.
- Higher Brent Crude prices which tested US$79/barrel is testament to both the actual Libyan oil field
production stoppage and potential for wider Middle East conflicts. For now, the Greenback remains
bid amid the climb in UST yields. USD/JPY is hovering above mid-144. EUR has fallen back below mid-
1.09 after failing to test 1.10. Down Under, the AUD is trading just above 67 cents.
- Tussles were also evident in Asia with North Korea firing artillery shells (into waters near a South
Korean island) though it remains a tail risk in terms of a direct conflict.
OVERNIGHT RESULTS
(PH) CPI YoY (Dec): 3.9% (Mkt:4.0%; Nov: 4.1%) | (TH) CPI/Core YoY (Dec): -0.8% (Mkt: -0.3%/0.6%; Nov: -0.4%/0.6%) | 
(TW) CPI/Core YoY (Dec): 2.7%/2.4% (Mkt: 2.6%/2.3%; Nov: 2.9%/2.4%) | (SG) Retail Sales/Ex Auto (Nov):  2.5%/1.4% (Mkt: 2.2%/--;  Oct: -
0.1%/-1.0%) | (EZ) CPI/Core YoY (Dec): 2.9%/3.4% (Mkt: 2.9%/3.4%; Nov: 2.4%/3.6%) | (US) Change in Nonfarm Payrolls (Dec): 216k (Mkt: 
175k; Nov: 199k) | (US) Unemployment Rate (Dec): 3.7% (Mkt: 3.8%; Nov: 3.7%) | (US) Durable Goods/Nondef Ex Air Orders (Nov F): 
5.4%/0.8% (Mkt: 5.4%/--; Prelim: 5.4%/ 0.8%) |  (US) ISM Services Index (Dec): 50.6 (Mkt: 52.5; Nov: 52.7)
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