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FX Daily Δ* Wkly Δ

JPY 150.20  149.93   ▼0.65  +0.61

EUR 1.0733  1.0772   +0.0045  ▼0.0006

AUD 0.6494  0.6525   +0.0034  +0.0033

SGD 1.3474  1.3457   ▼0.0027  ▼0.0015

CNY 7.1936  7.1936   +0.0000  ▼0.0031

INR 83.03  83.04   +0.02  +0.09

IDR 15637  15620   +25  ▼15

MYR 4.7813  4.7825   ▼0.0040  +0.0100

PHP 56.02  56.04   ▼0.08  +0.12  

THB 36.17  36.18   +0.04  +0.36

*compared with previous day CLOSE(NY)
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38,773.12 +0.91%   +0.12%   

38,157.94 +1.21%   +3.51%   

4,743.17 +0.72%   +0.69%   

4,149.98 +0.41%   +0.04%   

3,176.69 +1.20%   +1.07%   

2,865.90 +0.00%   +0.00%   

72,050.38 +0.32%   +0.87%   

7,303.28 +1.30%   +0.94%   

1,528.38 ▼0.06%  +1.06%   

6,882.15 +0.40%   +0.47%   

1,387.27 +0.16%   ▼0.10%  

271.28 +0.41%   ▲0.84%  

8,097.00 +0.00%   +0.15%   

129.68 +0.11%   +0.39%   

2,004.40 +0.61%   ▲1.48%  

78.03 +1.81%   +2.37%   

TODAY'S COMMENTS & FORECAST                                                            
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Singapore Budget 2024: Step, Not Leap 
- Today's Budget 2024 release is likely to build on the Forward Singapore report released in Q4
2023. And the bottom-line is measures aimed at further steps in force upskilling, slowing
unfavourable population dynamics and dampening cost of living.
- But nothing that attempts, much less guarantees, leaps in economic outcomes. Instead the
focus will be on enhancing Singapore's economic connectedness and competitiveness.
- Inferring from the focus of the Forward Singapore report, possible steps include extension of
paid maternity leave from the existing 16 weeks, in which even a plausible 4 week extension will
necessarily involve 25% escalation in government expenditures.
- Expansion of HDB (public housing) subsidies is also on the cards given the unrelenting and
pervasive focus on (as well as home affordability. But rather inelastic supply of housing, means
the share of benefits accruing to buyers may be diminished.
- Transfers will mostly take the form of the Majulah Package as lower income elderly are likely
receive one-off top-ups to their retirement and medical (Medisave) accounts.
- With carbon tax increasing sharply from $5 to $25/tonne in 2024, some subsidies for
embarking on green projects as well as clarity on carbon offsets can be expected.
- And with the GST now raised to 9%, overall government revenues is likely to be revised
upwards alongside higher expenditures associated with new policies.
- All in, overall fiscal surplus (to the tune of +0.1% of GDP) maybe delivered after accounting for
capitalisation of infrastructure (which will spread the lump-sum cost of big-ticket projects).FX Daily Outlook
- EUR/USD: Off lows below mid-1.07, but lacks follow-through above 1.08. 
- USD/JPY: Slip in UST yields aid with the softening below 150. 
- USD/SGD: Slippage looks to slow and consolidate at around mid-1.34.  
- AUD/USD: Mid-65 cents remain a high bar unless jobs market outperforms significantly.  

TODAY'S EVENTS
(KR) Unemployment Rate SA (Jan): 3.0% (Mkt: 3.2%; Dec: 3.3%)
(SG) NODX/Electronics YoY (Jan): (Mkt: 4.3%/--; Dec: -1.5%/-11.7%) | (MY) GDP YoY (4Q F): (Mkt: 3.4%; Prelim: 3.4%)
(US) PPI Final Demand/Ex Food and Energy MoM (Jan): (Mkt: 0.1%/0.1%; -0.2%/-0.1%)
(US) Housing Starts/Building Permits (Jan): (Mkt: 1458k/1514k; Dec: 1460k; 1495k) |
(US) Uni of Mich. Sentiment/1yr/5-10Yr inflation expectations (Feb P): (Mkt: 80.0/2.9%/2.8%; Jan: 79.0/2.9%/2.9%)
Singapore 2024 Budget

Three Take-Aways:

1) Bulls were unfazed by core US retail sales bucking unexpectedly; invoking "Goldilocks" soft-landing.
2) Softer yields build on technical recessions in UK and Japan; equities buoyed by "padded pivot".
3) Singapore's Budget to focus on targeted support, cost offset, jobs up-skilling whilst being balanced.

Unfazed
- Market bulls were unfazed by an unexpected, and fairly sharp, pullback in underlying/core US retail
sales; and that is despite coming on the heels of technical recessions in UK and Japan.
- Rather than agitating growth-related fears from unravelling consumer exceptionalism, US retail
sales is assuaging policy conundrum from hotter inflation (CPI earlier; PPI later).
- In other words, markets indulgence of perverse invocation of "Goldilocks" soft-landing; replete with
softer UST yields emboldening gains in equities, with fresh S&P500 record (near-5,030).
- Tellingly, the Greenback has mostly reversed distinct post-CPI pop (USD Index testing 105), but not
relinquished the broader advantage; retaining traction above 104.
- Accordingly, EUR remains below 1.08 despite bouncing off (post-CPI) 1.07-test. EUR/GBP though was
bumped up as the UK's technical recession restrained GBP upside after US retail sales miss.
- AUD, while responsive to a softer USD, was stifled at 0.65 by disappointing jobs data.
- USD/JPY though is more influenced by dip in UST yields, slipping in tandem to 150; despite
technical recession in Japan muting BoJ expectations (for diminished accommodation).
- But the Fed (as well as other central bankers) could also lay claim to being unfazed; not unlike
market bulls, high on soft-landing pivot bets. And so, tensions in the wedge between markets betting
on deeper cuts and the Fed cautioning on restraint are likely to persist.
- Fed's Bostic refrain (chiming with other Fed speakers) that "victory (against inflation risks) is not
clearly in hand .... not yet comfortable that inflation is inexorably declining to our 2% objective"
underpins the view that a cut in H1 is a higher bar than is widely appreciated.
- Turns out, breadth is the new depth, when it comes to dis-inflation policy triggers that invoke a
more confident Fed shift to pivot. Until then, upside volatility in yields, accentuated at the front-
end, should not be dismissed. And USD bears should accordingly lose the swagger.
OVERNIGHT RESULTS
(US) Retail Sales /Control/ex-Auto & Gas MoM (Jan): -0.8%/-0.4%/-0.5% (Mkt: -0.2%/0.2%/0.2%; Dec: 0.4%/0.8%/0.6%)
(US) Empire Mfg (Feb): -2.4 (Mkt: -12.5; Jan: -43.7) | (AU) Emp Chg Rate (Jan): -106.6K/4.1% (Mkt: +11.1KK/4.0%; Dec: -62.7K/3.9%) | (ID)
Trade Bal (Jan): $2015m (Mkt: $2823m; $3285m) | (SG) GDP YoY (4Q F): 2.2% (Mkt: 2.5%; Prelim: 2.8%)
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