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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 154.67  154.85   +0.21  +0.57

EUR 1.0658  1.0655   ▼0.0001  +0.0031

AUD 0.6428  0.6450   +0.0032  +0.0008

SGD 1.3620  1.3620   +0.0004  ▼0.0010

CNY 7.2436  7.2436   +0.0043  +0.0055

INR 83.36  83.37   ▼0.10  ▼0.08

IDR 16240  16235   ▼20  +390

MYR 4.7841  4.7768   ▼0.0064  ▼0.0032

PHP 57.55  57.55   ▼0.09  +0.73  

THB 37.02  37.00   +0.13  +0.39

*compared with previous day CLOSE(NY)
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38,239.98 +0.67%   +1.34%   

37,438.61 +1.00%   ▼4.57%  
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TODAY'S COMMENTS & FORECAST                                                            
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stability, preferring instead to use FX instruments (e.g. FX-based rupiah securities) to stem IDR
outflows, excessive rupiah weakness might force BI's hand.
- Afterall, BI's surprise hike in October 2023 was on the back of USD strength from a hawkish
shift in the Sep'23 Dot Plot. Considering recent Fed rhetoric, Dot Plot shifts are very
conceivably on the table.
- A BI hike could alleviate some of the diminished real-rate advantage faced by IDR, which is set
to be prolonged with a) a bumpy US dis-inflation trajectory that sees a Fed that holds for longer,
and b) inflation in Indonesia potentially heading higher further (albeit still within BI's target
range) on surging food prices which could last till at least the Apr on skyrocketing rice prices on
poor harvests.
- Meanwhile, fiscal woes cast an overhang amid concerns on Prabowo's spending plans, even as
Finance Minister Indrawati reassured in early April that the government remains committed to
keep the fiscal deficit within 3% GDP, even after "accommodat[ing] the priority programs of the
incoming administration". Any IDR rallies had been subdued going into elections and post-results.
- The silver lining is perhaps that growth domestically would likely be supported despite the
hike amid ongoing festivities. Forecasts on the Eid al-Fitr 2024 have been very encouraging, with
the Transportation Ministry expecting the largest movement of people in Indonesia's history during
the celebrations. Furthermore, retail sales still remain supported (3.4% YoY growth in March) and
consumer sentiment ticked up in March.

FX Daily Outlook
- EUR/USD: Front-running Fed in rate cutting restrains rallies above 1.07. 
- USD/JPY: Test of 155 plausible but intevention risks lurks. 
- USD/SGD: Buoyant above 1.36 levels amid geopolitical undercurrents and hawkish Fed leanings. 
- AUD/USD: Possibly gain traction above mid-64 cents on resilient oil prices and firmer CNH. 

TODAY'S EVENTS
(KR) PPI YoY (Mar): 1.6% (Feb: 1.5%) | (SG) CPI/Core yoY (Mar): (Mkt: 3.1%/3.4%; Feb: 3.4%/3.6%) | (TW) Industrial production YoY (Mar):
(Mkt: 7.5%; Feb: -1.1%) | (US) New Home Sales (Mar): (Mkt: 670k; 662k) | (US) Richmond Fed Mfg Index (Apr): (Mkt: -8.0; Mar: -11.0)

Three Take-Aways:

1) Cautious optimism on US exceptionalism and AI tailwinds amid elevated valuations.
2) Lingering geo-political jitters saw UST yields edging lower as blackout period commenced.
3) BI to possibly hike to stabilise IDR; still-resilient domestic growth provides policy room.

Cautious Optimism, Not Relief
- Last night's session can probably be characterised as one of cautious optimism. US equities recouped
some losses (S&P500: +0.9%; Dow: +0.7%; Nasdaq: +1.1%) from last week's rout, kicking off a heavy
earnings report week on a rather positive note. The rebound could suggest some optimism on US
exceptionalism and/or AI tailwinds.
- But this is not to be misconstrued as relief. Afterall, geopolitical tensions have not cooled
materially. Simply put, there just hasn't been any new developments. Moreover, it was reported that
Israel had originally planned a bigger retaliation on Iran but scaled back after pressure from allies.
- That geo-political jitters lingered is perhaps reflected in UST yields edging lower (2Y: -1.4bps; 10Y: -
1.2bps) in the absence of any FedSpeak.
- Furthermore, given the AI out-run and elevated multiples, the bar for a further rally is arguably
higher. Companies would have to exceed the expectations and outlook already priced in, especially for
the likes of the Magnificent Seven - 4 of which will be reporting earnings this week.
- In FX, EUR oscillated around mid-1.06 levels, seeing a modest rally after some improvement in
consumer confidence. USD/JPY drifted higher and traded above mid-154 for most of the session while
AUD buoyed above 64 cents. Elsewhere, USD/SGD traded mostly above the 1.36 handle.

Bank Indonesia: Tough Call
- The Bank Indonesia meeting tomorrow is a tough call to make. Rupiah stability is undoubtedly at
the top of BI's mind, with BI stepping in to intervene twice since the start of the month.
- Given current USD strength, we lean towards a hike albeit slightly, attributing a 60% probability to
a hike and 40% to an uncomfortable hold.
- Point being, even as BI has shown some reluctance to use policy rate as a tool to anchor currency
OVERNIGHT RESULTS
(ID) Exports/Imports YoY (Mar): -4.2%/-12.8% (Mkt: -10.9%/-6.0%; Feb: -9.6%/15.8%) | (TW) Unemployment Rate (Mar): 3.4% (Mkt: 3.4%;
Feb: 3.4%) |(US) Chicago Fed Nat Activity Index (Mar): 0.15 (Mkt: 0.15; Feb: 0.09) | (EZ) Consumer Confidence (Apr P): -14.7 (Mkt: -14.5;
Mar: -14.9)
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