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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 141.87  141.98   +0.16  +2.38

EUR 1.0930  1.0921   ▼0.0016  +0.0164

AUD 0.6868  0.6851   ▼0.0024  +0.0100

SGD 1.3394  1.3410   +0.0035  ▼0.0026

CNY 7.1563  7.1634   +0.0365  +0.0170

INR 81.94  81.94   +0.00  ▼0.49

IDR 14997  14995   +60  +130

MYR 4.6254  4.6307   +0.0157  +0.0109

PHP 55.74  55.74   ▼0.12  ▼0.30  

THB 34.77  34.80   +0.13  +0.20

*compared with previous day CLOSE(NY)
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34,299.12 +0.00%   +0.68%   

33,370.42 ▼1.00%  +2.89%   

4,362.38 ▼0.74%  +1.06%   

4,137.73 ▼0.73%  ▼0.06%  

3,241.17 ▼0.58%  +1.41%   

3,255.81 ▼0.54%  +0.84%   

63,168.30 ▼0.34%  +0.71%   

6,686.06 ▼0.19%  ▼0.54%  

1,387.33 ▼0.09%  +0.04%   

6,450.34 ▼0.89%  ▼0.87%  

1,556.92 ▼0.16%  +0.36%   

270.91 +0.00%   +5.43%   

8,546.00 ▲0.11%  +3.19%   

114.20 +0.35%   +2.76%   

1,950.48 ▲0.38%  ▲0.38%  

71.78 +0.00%   +6.94%   

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0924

USD/SGD 34.77

JPY/SGD 4.627

Forecast

- 142.50
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- 0.6900
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- 82.30

- 15130

- 4.640

- 56.10

- 34.85

Today's Direction

Bull Bear
USD/SGD 3 : 2    
USD/JPY 3 : 2    
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Bank Indonesia: Holding It Together
- Bank Indonesia will be expected to keep policy rates on hold at their meeting on 22 June.
- Unlike many regional peers, headline inflation in May of 4.0% YoY is now resting within BI's
target range (1-4%) and core inflation presents an even more comfortable scene at 2.7%.
- For now, tightening bias has admittedly subsided amid mixed signals on economic activity.
- Amid BI's dropping of upward bias in their growth outlook at the previous meeting, the broad
conjuncture depicts possible resilience attempting to hold up growth amid a slew of emerging
soft spots. While retail sales posted subdued growth of 0.8% YoY in April-May and car sales in
April fell 28% YoY, consumer confidence bucked the pessimism to continue improving.
- Visitor arrivals (at around 860k/month) are steadying at about 65% of pre-Covid levels awaiting
stronger inflows from ASEAN and China underscores on-going services recovery which lean
against the risks of manufacturing PMI buckling from their current expansionary territory.
- While surplus position on trade balances will endure for the next few months, 29% YoY and
22% plunge in exports and imports respectively incite worries on both external and domestic
demand. As for the IDR, it has critically remained stable to chalk up mild gains since the last
meeting amid a confluence of trade, foreign fund inflows and policy (operation twist and export
term deposits).
- All said, Bank Indonesia's attempt to maintain this balancing act of (Inflation-growth-IDR)
stability rules out rate cuts at this point; so as to avoid exposing vulnerabilities to capital flight.

FX Daily Outlook
- EUR/USD: Within ECB divergence sets back EUR rallies to restrain recovery back above mid-1.09.
- USD/JPY: Buoyancy retained though opportunistic JPY bulls watched for bids nearer mid-142.
- USD/SGD: Souring China stimulus expectations set the tone for consolidation around 1.34.
- AUD/USD: RBA minutes to backstop 68 cens rather than incite quick reversals back to 69 cents.

TODAY'S EVENTS
(JP) Industrial Production YoY (Apr F): (Apr P: -0.3%) | (JP) Machine Tool orders YoY (May F): (May P: -22.2%) | 
(CH) 1 Year/5-Year Loan Prime Rate: (Mkt: 3.7%/4.3%; Prior: 3.7%/4.3%) | (MY) Trade Balance MYR (May): (Mkt: 13.4b; Apr: 12.9b) |
(TW) Export Orders YoY (May): (Mkt: -21.4%; Apr: -18.1%) | (EZ) ECB Current Account SA (Apr): (Mar: 31.2b) | 
(US) Building Permits (May): (Mkt: 1428k; Apr: 1417k) | (US) Housing Starts (May): (Mkt: 1379k; Apr: 1401k)
Central Bank: RBA Meeting Minutes

Three Take-aways:

1) EUR loses traction on conflicting ECB remarks despite higher EZ yields from BoE hike expectations.
2) Singapore’s NODX speaks to deepening uncertainties over global demand woes or turnaround hopes.
3) Bank Indonesia to hold rates on Thursday amid inflation relief and IDR stability.

Dampened Expectations
- ECB Chief Economist Lane has eschewed excessive forward guidance with his “July will be decided
in July. September will be decided in September.”
- This is certainly a departure from ECB President Lagarde’s rather clear remarks on it being very
likely that rates will be raised at the upcoming July meeting. These conflicting remarks reflect
sharper trade-offs at this juncture as ECB’s Stournaras (Bank of Greece) warns recession risks.
- While European yields were led higher as Gilt yields soared on expects for another BOE hike this
Thursday, the Euro Stoxx dropped 0.4%. Tellingly on ECB’s uncertain trajectory with OIS markets
lowering odds of ECB hikes, EUR did not ride on higher yields as it edged lower towards 1.09.
- In Asia, USD/JPY stayed flat just below 142 as the pair remain buoyed on policy divergence.
- While the PBoC may be expected to cut loan prime rates today, the lack of specific rescue details
from the State Council had dampened market expectations. Alongside a weaker CNH, the AUD fell
toward mid-68 cents while the USD/SGD rose above 1.34.
Singapore: Trading Risks
- Being a small and open economy, Singapore is acutely sensitive to global headwinds.
- By the same token, it plays the role of the proverbial canary (in the coal mine).
- On that note, in-coming trade data, led by select NODX details, warn of approaching global
demand storms; consistent with severe contractions, if not recessions.
- To be sure, Singapore's manufacturing sector has already been in a recession for a while now.
- Questions is, will this broaden rather than turnaround in the near-term.
- The prognosis is uncertain. But even for optimists it would be cavalier to ignore more intense
headwinds around the corner; with odds that things get worse before better.
- All said, global trade risks means that policy-makers also ought to be trading inflation-growth
risks nimbly,with great finesse and nuance.
OVERNIGHT RESULTS
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