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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 144.48  144.66   +0.19  +0.18

EUR 1.0888  1.0854   ▼0.0025  ▼0.0059

AUD 0.6682  0.6655   ▼0.0037  +0.0055

SGD 1.3520  1.3534   +0.0041  +0.0006

CNY 7.2429  7.2505   +0.0343  +0.0112

INR 82.17  82.22   +0.20  +0.17

IDR 15023  15015   +22  +22

MYR 4.6515  4.6520   +0.0018  ▼0.0202

PHP 55.39  55.40   +0.16  +0.07  

THB 34.87  34.89   +0.00  ▼0.73

*compared with previous day CLOSE(NY)
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34,288.64 ▼0.38%  +1.29%   

33,338.70 ▼0.25%  +0.44%   

4,350.71 ▼0.92%  +0.14%   

4,055.33 ▼0.98%  ▼0.66%  

3,185.38 ▼0.57%  ▼0.68%  

3,222.95 ▼0.69%  +1.05%   

65,446.04 ▼0.05%  +2.39%   

6,718.98 +0.56%   +0.86%   

1,389.90 ▼0.19%  +0.11%   

6,512.39 ▼0.03%  +0.15%   

1,508.87 ▼0.42%  +2.86%   

262.80 +0.73%   +1.38%   

8,304.00 ▲0.50%  +0.54%   

111.19 +0.68%   ▲1.41%  

1,915.30 ▲0.53%  +0.42%   

71.79 +2.87%   +3.21%   

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0856

USD/SGD 34.97

JPY/SGD 4.653

Forecast
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Today's Direction

Bull Bear
USD/SGD 8 : 1    
USD/JPY 4 : 5    
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- Admittedly, insofar that the previous hike in May was intended to "withdraw" monetary
stimulus related to the Covid-19 pandemic, there might have been scope to tighten.
- But the bar for a further hike to remove the current "slightly" accommodative stance has
been since raised higher given ongoing global manufacturing headwinds.
- The manufacturing troubles were laid bare as industrial production declined on both a year
ago basis and sequentially and PMIs continued sinking in contractionary territory.
- Furthermore, headline inflation's continued decline dampens the case for further hikes.
Nonetheless, elevated core inflation at 3.5% (in May) remains a key challenge for the BNM.
- Specifically, under the hood examination reveals that 55 out of 132 item categories in the CPI
basket remains above the headline inflation of 2.8% and points to still evident price pressures.
- The recent complication stems from MYR underperformance alongside the CNH/CNY complex
which has been deem excessive by the BNM.
- The ringgit's weakening also throws up unwelcomed imported inflation challenges.
- While It is certainly not outlandish to suggest that a 25bp hike to improve rate differentials
may help MYR stability, it should not be mistakenly extrapolated as a trigger for MYR
outperformance.
- In the near term, state elections may throw up another political curveball for MYR performance.
- All in, while our base case is for the overnight policy rate to be unchanged at 3.00%, it is worth
flagging that the odds for a further 25 hike is at a non-negligible 35%.

FX Daily Outlook
- EUR/USD: With services PMI affirming growth concerns, recovery to 1.09 out of reach.
- USD/JPY: Sideways trading as intervention risks tackle higher UST yields.
- USD/SGD: CNH's inability to sustain recovery buoys the pair above 1.35.
- AUD/USD: After slip to mid-0.66, AUD at risks of further downside from higher UST yields.  

TODAY'S EVENTS
(AU) Trade Balance (May): (Mkt: A$10700m; Apr: A$11158m) | (TW) CPI/Core YoY (Jun): (Mkt: 1.8%/-; May: 2.0%/2.6%) |
(US) ADP Employment Change (Jun): (Mkt: 240k; May: 278k) | (US) JOLTS Job Openings (May): (Mkt: 9968k; Apr: 10103k) |
(US) Initial Jobless Claims: (Mkt: 245k; Prior: 239k) |
(US) ISM Services Index (Jun): (Mkt: 51.3; May: 50.3) | (EZ) Retail Sales YoY (May): (Mkt: -2.7%; Apr: -2.6%)
Central Banks Decision: BNM Overnight Policy Rate

Three Take-aways:

1) FOMC minutes affirms a July hike and dampens risk sentiments.
2) Higher UST yields from cross Atlantic spillovers as UK gilts awakens threat of higher borrowing costs.
3) Case for BNM to hold rates is far from solid given MYR depreciation concerns amid stable growth.

Revelations
- FOMC minutes stating that "Almost all participants noted that... additional increases in the target
federal funds rate during 2023 would be appropriate" is an important point but not a revelation given
that the signals were already present via the Dot Plot.
- Reflecting the already baked in expectations, UST 2Y yields edged up 0.9bps.
- Meanwhile, UST 10Y yields ascended 7.7bps is certainly not a nod for "risk on". It is more of the cross
Atlantic spillover from soaring Gilt yields (10Y: +8.1bp).
- While BoE's rate hikes imply that soaring borrowing costs should not be a huge revelation, the
awakening also stems from the interactions from a lack of central bank buying.
- Reflecting subdued sentiments, US equities slipped with the Dow lower by 0.4% while S&P500 and
Nasdaq edged down 0.2%. In FX, USD gained ground against nearly all G10 peers in an environment of
higher UST yields and subdued sentiments. Remarkably, USD/JPY staying flat may point to seeping
caution surrounding MoF intervention.
- EUR weakened towards mid-1.08 alongside another downward revision for services PMI. Asia was also
not spared with China's Caixin services PMI revealing to be an utter disappointment.
- Along CNH weakness, USD/SGD rose back above 1.35 while AUD fell to mid-66 cents.
BNM's Tight Call: Slight Accommodation, Excessive Depreciation
- While we had expected the BNM to hold rates at their meeting today, this call to stand pat on policy
is now admittedly very tight amid recent (end-June) signals of FX intervention by the BNM's
Financial Markets Committee to stem excessive volatility.
OVERNIGHT RESULTS
(CH) Caixin China PMI Services (Jun): 53.9 (Mkt: 56.2; May: 57.1) | (SG) Retail Sales/Ex Auto YoY (May): 1.8% /1.8% (Apr: 3.6%/4.2%) |
(TH) CPI/Core YoY (Jun): 0.2%/1.3% (Mkt: 0.0%/1.4%; May: 0.5%/1.6%) | (PH) CPI YoY (Jun): 5.4% (Mkt: 5.5%; May: 6.1%) |
(US) Durable Goods Orders/Nondef Ex Air (May F): 1.8%/0.7% (Mkt: 1.7%/-; May P: 1.7%/0.7%) |
(EZ) Services PMI (Jun F): 52.0 (Mkt: 52.4; Jun P: 52.4) | (EZ) PPI YoY (May): -1.5% (Mkt: -1.3%; Apr: 1.0%)

0.92
0.93
0.94
0.95
0.96
0.97
0.98
0.99

23-Jun 27-Jun 29-Jun 3-Jul 5-Jul

JPYSGD



Important Information
This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author.  It has not been prepared by an independent 
research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designed to promote be complete. 
This publication has been prepared for information purposes only and is not intended by Mizuho or its affiliates to constitute investment, legal, 
accounting, tax or other advice of any kind and all recipients of this publication are advised to contact independent advisors in order to evaluate the 
publication, including, without limitation, the suitability of any security, commodity, futures contract or instrument or related derivative (hereinafter, a 
“financial instrument”), product or strategy herein described. This publication is not intended to be relied upon as advice to investors or potential 
investors and does not take into account investment objectives, financial situation or needs of any particular investor. It is not intended for persons who 
are Retail Clients within the meaning of the United Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, 
Japanese, Singapore or any other applicable securities laws.
This publication has been prepared for information purposes only and is not intended by Mizuho to market any financial instrument, product or service or 
serve as a recommendation to take or refrain from taking any particular course of action or participate in any trading or other strategy. This publication is 
not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses or undertakings described herein, or any 
other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a disclosure document under applicable laws, rules, 
regulations or guidelines. Nothing contained herein is in any way intended by Mizuho or its affiliates to offer, solicit and/or market any financial 
instrument, product or service, or to act as any inducement to enter into any contract or commitment whatsoever.  Neither the author, Mizuho nor any 
affiliate accepts any liability whatsoever with respect to the use of this publication or its contents or for any errors or omissions herein.
Mizuho and its affiliates, connected companies, employees or clients may take the other side of any order by you, enter into transactions contrary to any 
recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or 
derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments.
All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, projections 
or forward-looking statements contained herein shall not be relied upon as facts nor relied upon as any indication of future results. Opinions stated in this 
publication are subject to change without notice. Future results may materially vary from such opinions, forecasts, projections or forward-looking 
statements. The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic 
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future performance. 

This is a strictly privileged and confidential publication. This publication contains information addressed only to a specific individual and is not intended for 

distribution to, or use by, any person other than the named addressee or any person or entity in any jurisdiction or country where such distribution or use 

would be contrary to law or regulation. Save with Mizuho’s prior written consent, you may not disclose, divulge, reproduce or furnish any information 

contained herein to any other party. Please notify the sender immediately if you have mistakenly received this publication.

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of Singapore.

Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan.
United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation by the 
Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of MHBK's regulation by the Prudential 
Regulation Authority are available upon request. This publication may also be distributed by Mizuho International plc (“MHI”). MHI is authorised by the 
Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

United States: This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605. The 

content of publications distributed by Mizuho Securities USA Inc. (“MSUSA”) is the responsibility of MSUSA. The content of publications distributed 

directly to US customers by Mizuho is the responsibility of Mizuho. US investors must effect any order for a security that is the subject of this report 

through MSUSA. 

© 2014 Mizuho Bank Ltd. 


