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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 147.45  147.30   ▼0.36  +1.76

EUR 1.0716  1.0696   ▼0.0031  ▼0.0147

AUD 0.6388  0.6376   ▼0.0006  ▼0.0108

SGD 1.3647  1.3658   +0.0022  +0.0146

CNY 7.3266  7.3291   +0.0111  +0.0703

INR 83.18  83.21   +0.08  +0.43

IDR 15328  15325   +32  +95

MYR 4.6765  4.6770   +0.0013  +0.0385

PHP 56.80  56.80   ▼0.15  +0.20  

THB 35.60  35.61   +0.09  +0.61

*compared with previous day CLOSE(NY)
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34,500.73 +0.17%   ▼0.64%  

32,991.08 ▼0.75%  +1.14%   

4,221.02 ▼0.41%  ▼1.77%  

4,053.60 +0.12%   ▼0.15%  
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3,122.35 ▼1.13%  +0.08%   

66,265.56 +0.58%   +2.21%   

6,954.81 ▼0.59%  +0.02%   

1,460.07 ▼0.04%  +0.56%   

6,183.07 ▼0.94%  +0.13%   

1,550.36 +0.10%   ▼0.99%  

283.77 ▲0.34%  +0.66%   

8,309.25 ▲0.59%  ▲1.13%  

117.07 ▲1.50%  +7.01%   

1,919.68 +0.16%   ▲1.06%  

86.87 ▼0.77%  +3.87%   

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0697

USD/SGD 35.64

JPY/SGD 4.680
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Today's Direction

Bull Bear
USD/SGD 6 : 1    
USD/JPY 4 : 3    
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- To be sure, the external demand story for China is not without a silver lining as the global
manufacturing slump (amid post-pandemic goods demand pullback) may be finding a bottom.
- But the key point is that there is no guarantee that China has turned the corner on rescuing
domestic demand (including key investment) from the grips of adverse confidence deficit.
- And it would be a grave mistake to dismiss China's gloom given the scale of supply-chain,
investment and financial ripples from world's biggest factory floor and second largest economy.
- Geo-political complexities driving energy and food prices higher only exacerbate to the
demand-side stress over and above accentuating susceptibility to policy-induced recession.
- What's more, fresh setbacks to hopes of US-China tensions being assuaged further heighten
uncertainties. In turn stifling demand while raining costs. Not quite the ingredients for bear-
slaying and bull runs. Especially not in a nervous tech sector.

You Had Me at Hello
- A fear that has been fuelled by iPhone and Huawei headlines. Beyond tit-for-tat commercial
sanctions, raised tensions between, and scrutiny by, both sides reflect the depth of geo-
economic and geo-political tensions that is likely to not only persist; but get more profound.
- Beijing cracking down on iPhone usage in government agencies sent Apple shares tumbling (>6%
over two sessions) and raises geo-political tensions. Meanwhile, US is probing into Huawei's 7nm
microchips, precisely the advanced chip technology acquisition that US sanctions were aimed at.
- Common ground gets harder to find. And in the near-term CNH traction will be challenged.

FX Daily Outlook
- EUR/USD: Sub-1.07 tests continues to be a risk as EZ looks gloomier amid heightened risks.
- USD/JPY:  Softer yields, risk off sentiments and interventyion risks may stymie 148 tests.
- USD/SGD: CNH struggles could define support for mid-1.36 with 1.37 test options.
- AUD/USD: Softer UST yields spare test below mid-0.63; but traction challened amid China risks.

TODAY'S EVENTS
(KR) Goods/Current Account (Jul): $4.28b/$3.58b(Jun: $3.98b/$5.87b)
(JP) Goods/Current Account (Jul): ¥68.2b/¥2771.7b (Mkt:¥165.4b/ ¥2245.9b; Jun: ¥328.7b/¥1508.8b)
(JP) GDP saar QoQ (2Q F): 4.8% (Mkt: 5.6%; Prelim: 6.0%) | (JP) Consumption/Biz Spending QoQ (Q2 F): -0.6%/-1.0% (Prelim: -0.5%/0.0%)
(JP) Labour/Real Cash Earnings (Jul): 1.3%/-2.5% (Mkt: 2.4%/-1.4%; Jun: 2.3%/-1.6%)
(JP) Eco Watchers Survey Current/Outlook (Aug): (Mkt: 54.4/53.4; Jul: 54.4/54.1) | (PH) Trade Bal (Jul): (Mkt: -$4.1b; Jun: -$3.9b)
Central Banks: BoJ Outright Bond Purchases

Three Take-aways:

1) "Risk off" hallmarks despite lower UST yields suggest fears beyond pure (hawkish) Fed calculus.
2) But not an open invitation to lay "bear traps" given a conspiracy of China gloom and geo-politics.
3) As per mounting US-China tech tensions, with US scrutiny of Huawei and Beijing's iPhone curbs.

Fading "Fed Fret"
- Shaky markets smell like good "old-fashioned", "risk off", and not just hawkish Fed anxiety.
- The proof? Well, equities were lower despite softer yields (with steepening bias); whereas "Fed
fretting" ought to feature equity slump because of higher yields (amid bear flattening).
- What's more, a strong USD despite pullback in yields correspond to haven demand; consistent with
(both softer yields and) and relative out-performance in JPY (+0.3%) and Gold (+0.2%).
- Admittedly, the initial knee-jerk from an unexpected dip in US weekly jobless claims, suggesting
hotter than expected job market at face value, was higher front-end led yields.
- But markets sensibly stepped back from over-attribution of every data point to a mechanical Fed
response. Especially as Fed speakers suggested a more measured shift to patient data-dependence; as
revealed by Fed William's "policy in a good place" preface to data-dependence.
- Underpinning the point about not jumping to tighten at every turn was Fed Goolsbee's view that
policy calculus will soon shift from "how high" to "how long ... to keep rates at this position."
- Of course nothing is unequivocal. And Fed Bostic's warning there is "still work to do" means that
further tightening is not decisively ruled out, but rather, has a higher threshold.
- All said, couched Fed hawks are likely off the hook for this round of risk retrenchment.
- More so with the views converging on allowing tightening already in place to do its work.

Not Decisive "Bear Trap"
- But the warning is that this is not an open invitation for punters lying in wait to set lay a "bear trap"
by way of "Fed inflection" trades (lower yields, softer USD and buoyant equities).
- For one, the stubborn absence of durable China optimism (and CNH pressure relif) despite less bad
than expected trade data and property boost measures suggest a long China shadow.

OVERNIGHT RESULTS
(AU) Trade Bal (Jul): A$8.04b (Mkt: A$10bn; Jun: A$11.3bn) |
(CH) Trade Balance (Aug): ($73.9b; $80.6b) | (CH) Export/Imports YoY (Aug): (Mkt: -9.0%/-9.0$; -14.5%/-12.4%)
(EZ) GDP SA QoQ (2Q F): 0.1% (Prelim: 0.3%) | (US) Initial Jobless Claims: 216K (Mkt: 234k; Prev: 228k)
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