
Mizuho Bank, Ltd.  Asia & Oceania Treasury Department

Tel: 65-6805-4200 

Friday

MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 150.41  150.45   ▼0.50  +0.05

EUR 1.0603  1.0622   +0.0052  +0.0059

AUD 0.6426  0.6434   +0.0041  +0.0112

SGD 1.3663  1.3648   ▼0.0033  ▼0.0047

CNY 7.3193  7.3143   ▼0.0017  ▼0.0025

INR 83.26  83.25   ▼0.03  +0.02

IDR 15868  15857   ▼78  ▼63

MYR 4.7533  4.7502   ▼0.0215  ▼0.0368

PHP 56.62  56.73   +0.00  ▼0.24  

THB 36.02  35.93   ▼0.30  ▼0.33

*compared with previous day CLOSE(NY)
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33,839.08 +1.70%   +3.22%   

31,949.89 +1.10%   +4.41%   

4,169.62 +1.90%   +2.97%   

4,033.98 +1.67%   +1.88%   

3,082.49 +0.19%   +0.36%   

3,009.41 ▼0.45%  +0.71%   

64,080.90 +0.77%   +1.48%   

6,751.39 +1.64%   +0.55%   

1,439.77 +0.31%   ▼0.06%  

5,973.78 +0.00%   ▼0.74%  

1,403.99 +1.74%   +2.39%   

282.25 +1.13%   +0.26%   

8,064.00 +0.42%   +1.93%   

124.99 +0.86%   +5.66%   

1,985.78 +0.16%   +0.05%   

82.46 +2.51%   ▼0.90%  

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0616

USD/SGD 35.98

JPY/SGD 4.750

Forecast

- 151.20

- 1.0680

- 0.6480

- 1.3720

- 0.9171

- 7.3500

- 83.31

- 15950

- 4.770

- 56.90

- 36.30

Today's Direction

Bull Bear
USD/SGD 5 : 3    
USD/JPY 4 : 4    
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- Robust investments will also contribute to growth. Foreign and domestic investments increased
by 12.7% and 25.8% YoY in Q3 respectively. The growth was driven by funds into capital-
intensive sectors, including mining, metals, chemicals & pharma, and transport, storage and
communication.
- This investment drive also likely reflected the relatively higher (net) imports of machinery and
transportation equipment in recent months from monthly trade data, amid the government's firm
commitment towards "downstreaming". With the "downstreaming" objective likely to continue
under the next President, economic policy continuity should see investments continually
supporting growth in the coming quarters.
- Government consumption growth is likely to come in lower compared to Q2'23 as fiscal
expenditures on employee wages and goods in Jul-Sep trended down compared to Apr-Jun period.
- In the lead up to the 14 Feb 2024 elections, fiscal spending is set to head higher.
- Lastly, the external demand is set to remain weak, with softer palm oil and coal prices being
the key driver behind the decline in the export value.
- Tourism receipts should however, continue to support export revenue flows and the services
sector. While higher-spending tourists from Australia (8.6% of total arrivals in 2019) have
recovered well-above 2019 levels, there remains scope for further recovery from the arrivals of
even higher-spending tourists from Singapore (12.0% of total arrivals in 2019). Meanwhile, arrivals
from Chinese (average-spending but used to be a major source of revenue) have been tepid.

FX Daily Outlook
- EUR/USD: US exceptionalism risks 1.06 slippages while EZ weakness restrain rallies.
- USD/JPY: Moves above mid-150 restrained on softer long-end UST yields.  
- USD/SGD: Supported around mid 1.36; upside surprise to US NFP could test 1.37 levels.  
- AUD/USD: Positive Chinese data buoys above mid-64 cents.   

TODAY'S EVENTS
(CH) BoP Current Account Balance (3Q P): (Mkt: -; prev: $64.7b) | (CH) Caixin Services PMI (Oct): (Mkt: 51.0; prev: 50.2)
(SG) Retail Sales / Ex Auto YoY (Sep): (Mkt: 1.6%/-; Aug: 4.0%/3.7%) | (US) Nonfarm Payrolls / Unemployment Rate (Oct): (Mkt:
180k/3.8%; Sep: 336k/3.8%) | (US) ISM Services Index (Oct): (Mkt: 53.0; Sep: 53.6)
(EZ) Unemployment Rate (Sep): (Mkt: 6.4%; Aug: 6.4%)

Three Take-aways:

1) US equities' sharp rally belies fragility of optimism; UST 2Y yields tested 5% on resilient factory orders.
2) Risk sentiments remains shaky on deeper Israel-Hamas conflict amid lack of a ceasefire.
3) Indonesia continue on-trend growth, supported by household spending and robust investments.
Fragile Rally
- At the outset, the narrative appears to be continues to be driven by Fed's pause. However, the US
equities' sharp rally (S&P500: +1.9%; Dow: +1.7%; NASDAQ: +1.8%) amid mixed reactions from other
indicators underscores the fragility of this optimism.
- Compared to yesterday, odds of a Dec/Jan hike increased slightly. UST 2Y yields also attempted to
regain 5% levels as an upside surprise to factory orders confirmed that the Fed's concerns of resilient
demand have not abated.
- Meanwhile, 10Y yields fell >7bps as the expectations of long-term inflation expectations likely came
down amid Q3 US labor productivity advancement of 4.7%, which could help alleviate the inflationary
impact of wage growth.
- Risk sentiments were however shaky as hopes of a de-escalation of the Israel conflict escalation
diminished after Israel said ceasefire 'not on the table' ahead of US Secretary of State Antony Blinken's
Friday visit to the region. Even as Gold oscillated around $1985 levels, Brent Crude rising above mid-
$86/bbl could suggest some acknowledgement of the unabated risk in supply shocks.
- While the USD may have lost ground against G10 peers, the DXY still managed to rise above 106
after US initial jobless claims and escalating Middle East tensions. EUR hovered above 1.06 after failing
to hold on to post-upside PMI gains. Meanwhile, AUD missed mid-64 cents and USD/SGD moved higher
above mid-1.36. JPY gains were relatively muted, staying at around mid-150 levels.
Indonesia Q3 GDP: Domestically Driven
- We expect the Indonesian economy to continue on-trend growth, with Q3 GDP (due 6 Nov) to coming
in slightly weaker at 4.9%, from 5.2% in Q2'23. Private consumption growth is expected slow but
remain the key driver of growth in view of recent decline in retail sales growth.
OVERNIGHT RESULTS
(AU Trade Balance (Sep): A$6786m(Mkt: A$9500m; Aug: A$10161m) | (SG) PMI/Elect. Sector Index (Oct): 50.2/49.9 (Nov: 50.1/49.8) | (EZ)
Mgf PMI (Oct F): 43.1 (Mkt: 43.0; Prelim: 43.0) |(US) Initial Jobless Claims (Oct): 217k (Mkt: 210k; Sep: 212k)
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