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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 151.37  150.73   ▼0.63  ▼0.62

EUR 1.0842  1.0852   +0.0004  +0.0184

AUD 0.6481  0.6470   ▼0.0039  +0.0103

SGD 1.3500  1.3470   ▼0.0034  ▼0.0134

CNY 7.2559  7.2427   ▼0.0041  ▼0.0419

INR 83.23  83.24   +0.09  ▼0.05

IDR 15550  15545   +10  ▼110

MYR 4.6999  4.6875   +0.0150  ▼0.0057

PHP 55.76  55.78   ▼0.06  ▼0.09  

THB 35.51  35.47   +0.02  ▼0.11

*compared with previous day CLOSE(NY)
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34,945.47 ▼0.13%  +3.11%   

33,424.41 ▼0.28%  +2.38%   

4,302.45 ▼0.30%  +1.73%   

4,037.99 ▼1.11%  ▼0.23%  

3,133.05 +0.03%   ▼0.07%  

3,050.93 ▼0.71%  ▼0.08%  

65,982.48 +0.47%   +1.77%   

6,958.01 ▼0.00%  +1.75%   

1,464.68 ▼0.15%  +0.85%   

6,191.48 +0.33%   +0.05%   

1,415.34 +0.01%   +0.74%   

271.31 ▲1.99%  ▲0.75%  

8,122.00 ▲0.61%  +0.67%   

130.58 +0.23%   +2.71%   

1,980.90 +1.07%   +1.14%   

72.90 ▼4.90%  ▼3.75%  

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0853

USD/SGD 35.22

JPY/SGD 4.677

Forecast

- 151.50

- 1.0900

- 0.6510

- 1.3550

- 0.9039

- 7.2800

- 83.30

- 15600

- 4.720

- 56.00

- 35.60

Today's Direction

Bull Bear
USD/SGD 4 : 2    
USD/JPY 4 : 2    
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Malaysia Q3 GDP: Up, But Not Away
- Malaysia's Q3 GDP is set for a slight upgrade from advance estimate of 3.3%. But there is no
reason to be carried away about resuming (much less surpassing) trend 4.5-5.0% growth.
- Our upwards revision is mainly guided by Sep trade data indicating further improvement; led by
moderation in exports contraction, as contraction in mineral fuels and machinery & transport
(the two key drivers behind Malaysia's export contraction in recent months) decelerated sharply.
- Moreover, industrial production for manufacturing turned expansionary in Sep on a year ago
basis while contraction in Electrical/Electronics IP moderated. What's more, improvement in
manufacturing activity is, by virtue of its heft, expected to offset the sag in mining.
- Growth in gross fixed capital formation should also be higher than in Q2'23 on large
infrastructure projects as Q3 construction activity indicated a significant upturn in public
corporation civil engineering work done (50.1% YoY vs -4.8% in Q2).
- The better export picture and GFCF in Sep should offset some degree of moderation in
household consumption, which was admittedly less upbeat as spending on higher-priced
necessities have eroded disposable income available for discretionary spending.
- This was evident in Q3 retail sales that continued a downtrend, accentuated by spending on
discretionary items (e.g. recreation) performing much worse than necessities (e.g. food and fuel).
- What's worth noting is that this deterioration is despite unemployment trending down and
continued wage growth (in the manufacturing sector). And so caution appears to underline the
narrative of continued growth. In turn, suggesting below-trend (~4.5-5.0%) outcomes.FX Daily Outlook
- EUR/USD: Subdued CPI data could pressure EUR below mid-1.08 as rate cut bets increase. 
- USD/JPY: Softer UST yields could delay a retest of 151 levels.  
- USD/SGD: Better NODX could alleviate growth concerns and remain below 1.35 levels. 
- AUD/USD: Test of mid-64 cents possible on lower energy prices.  

TODAY'S EVENTS
(SG) Non-oil Domestic / Electronics Exports YoY (Oct): (Mkt: -6.0%/-; Sep: -13.2%/-11.6%)
(MY) BoP Current Account Balance MYR (3Q): (Mkt: -; 2Q: 9.1b) | (MY) GDP YoY (3Q F): (Mkt: 3.3%; prev: 3.3%)
(US) Building Permits / Housing Starts (Oct): (Mkt: 1450k/1350k; Sep: 1471k/1358k)
(US) Kansas City Fed Manf. Activity (Nov): (Mkt: -; Oct: -8.0)
(EZ) CPI / Core YoY (Oct F): (Mkt: 2.9%/4.2%; prev: 2.9%/4.2%)
Central Banks: Fed's Barr, Collins, Goolsbee, Daly speak

Three Take-aways:

1) Nervy equities on softer tier-2 US data hints of wavering confidence on a soft landing scenario.
2) USD gained despite softer yields, while Gold rose as geo-politics tensions continue.
3) Some bump up to Malaysia's Q3 GDP on exports and investments, but consumer constraints remain.
Not All the Glitters...
- Not every flicker of softer data, is taken as a glimmer (though bulls will swear it is a glitter) of 
"Goldilocks" moment built on "soft landing" and "peak Fed" narrative. 
- And the last US session was a prime example. Softer tier-2 US data (jobs, housing and IP) coinciding 
with a sharp slump in UST yields (down 8-10bp) did not given rise to "risk on" rallies. 
- Instead, US equities were nervy, with the Dow down while S&P500 and Nasdaq were grasping straws 
(of fractional gains). USD was also higher despite softer yields. 
- Unlike recent bout of "Goldilocks" (of softer yields and buoyant) equities on softer US data (including 
CPI), this time, a loss of confidence about a sufficiently soft landing, and corresponding slip in yields, 
is instead chipping away at propensity for equity gains. 
- And that reinforces softer yields as cash rotates back into USTs, which (underpins softer yields without 
the benefit of consequent risk appetite (and attendant USD pullback).
- Admittedly, stretched positioning might have encouraged rotation out of equities. 
- Especially as soft landing bets are compromised by "anti-Goldilocks" data softening, that falls well 
short of a higher bar for the Fed to capitulate significantly. 
- Crucially, Walmart's warnings of "deflation" from softened pricing power reflecting emerging 
consumer fragilities amid tightening credit conditions may arguably also be lifting the veneer of 
overdone "soft landing" confidence. 
- So it appears that markets are arriving at the realization that not all that flickers (softer 
data)/glitters (Fed pivot) is Gold (soft-landing). 
- The irony of Gold's solid pick-up (~1%) though is not lost on your scribe. But that is probably good, old-
fashioned exploitation of softer real yields under the cover of geo-politics.
OVERNIGHT RESULTS
(US) Industrial Production MoM (Oct): -0.6% (Mkt: -0.4%; Sep: -0.1%) | (US) Philadelphia Fed Business Outlook (Nov): -5.9 (Mkt: -8.0; Oct: -
9.0) | (US) Initial Jobeless Claims: 231k (Mkt: 220k; Prev: 218k)
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