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MARKET SUMMARY

FX CLOSE(Asia) CLOSE(NY) Daily A* Wkly A
JPY 147.54 148.36 v0.03 v2.01
EUR 1.0953 1.0944 +0.0004 +0.0065
AUD 0.6572 0.6562 +0.0005 +0.0055
SGD 1.3362 1.3376 Vv 0.0006 v0.0113
CNY 7.1337 7.1669 +0.0000 v0.0859
INR 83.33 83.35 +0.00 +0.02
IDR 15451 15445 +0 V250
MYR 4.6520 4.6607 v0.0073 V¥ 0.0565
PHP 55.37 55.54 +0.00 v0.52
THB 35.17 35.12 +0.01 v0.93

*compared with previous day CLOSE(NY)
Yields CLOSE Daily A Wkly A
USD (10YR) 4.408% Y1.2bp v3.9bp
JPY (10YR) 0.734% V1.6 bp V12.8 bp
EUR* (10YR) 2.611% +0.0 bp +1.1 bp
AUD (5YR) 4.160% ¥2.4 bp v 19.5 bp
SGD (5YR) 2.976% +0.0 bp v9.8 bp
CNY (5YR) 2.528% +0.1 bp +0.8 bp
INR (5YR) 7.245% +0.0 bp v0.6 bp
IDR (5YR) 6.621% ¥0.3 bp Vv 30.6 bp
MYR (5YR) 3.620% +0.0 bp v38.0 bp
PHP (5YR) 6.235% +0.0 bp V12.7 bp
THB (5YR) 2.650% +0.0 bp ¥ 12.3 bp
* German bunds
Equity Indices CLOSE Daily A Wkly A
DJIA (US) 35,151.04 +0.00% +0.93%
N225 (JP) 33,421.52 +0.10% +2.22%
STOXX 50 (EU) 4,342.41 +0.00% +1.18%
ASX (AU) 4,085.46 +0.00% +0.71%
STI (SG) 3,111.58 +0.00% +0.22%
SHCOMP (CN) 3,068.32 +0.00% +0.40%
SENSEX (IN) 65,655.15 +0.00% +1.11%
JSE (ID) 6,994.89 +0.00% +1.94%
KLSE (MY) 1,456.92 +0.00% +0.36%
PSE (PH) 6,183.63 +0.00% +1.19%
SET (TH) 1,419.44 +0.00% +2.41%
Commodity CLOSE Daily A Wkly A
CRB 276.62 +0.00% A0.30%
COPPER (LME) 8,340.25 +0.00% +2.41%
IRON ORE (CN) 130.50 +0.12% +0.96%
GOLD 1,981.75 +0.19% +0.89%
OIL (WTI) 77.64 +0.05% ¥0.79%

Three Take-aways:

1) Weaker economic activity and existing housing sales softened risk sentiments.

2) Reading FOMC minutes require appreciation of earlier run-up of UST yields being reversed.

3) EUR gains stretched as bulls hinge on conditionality of a sharp Fed turn and catch down of EZ inflation.
Context and Concerns

- FOMC minutes for Novemeber re-iterating the Fed's careful policy posture which has been
communicated via various Fed speakers should really come as no surprise.

- Given that the run-up in UST yields prior to the November FOMC meeting (from September) has
largely been unwound, the FOMC minutes overstate dovish shifts. In fact, the immediate reaction
from 2Y yields was a small but observable upward spike which subsequently conceded to the more
subdued sentiments last night and led UST yields to close lower.

- Weaker economic activity indicator and sharp contraction in existing home sales dampened soft
landing hopes. The weaker existing home sales aligns with the early week uptick in building permits
as higher mortgage rates nudge buyers towards new constructions. With the volume contraction
accompanied by higher selling prices, the housing market remains concerning.

- The Greenback regained some ground amid a mixed performance among G10 peers. EUR slipped back
towards 1.09 (See below) and contrasted with the pound's gain despite rather similar warnings from
central bankers. Here, it is important to establish that the pound had suffered from significant
recession concerns and also that the BoE's pushback last night was on Chief Economist Pill being mis-
quoted on the possibility of rate cuts. In Asia, USD/JPY managed to close above 148, USD/SGD above
mid-1.33 while the AUD hovers around mid-65 cents.

Commitment & Conditionality

- The overarching central bank message resonating across the Atlantic is one of commitment to
restrictive policy to remain vigilant on inflation and conditionality of terminal rates on more
compelling evidence of enduring dis-inflation.

- In other words, the Fed, ECB and BoE alike are committed to “higher for longer” or as the ECB
framed it: “ sufficiently restrictive ... for as long as necessary”.

OVERNIGHT RESULTS
(US) Chicago Fed Nat. Activity Index (Oct) : -0.49 (Mkt: 0.00; Nov: 0.02) | (US) Exisiting Home Sales (Oct): 3.79m (Mkt: 3.90m; Sep: 3.96m)

* Past Two Weeks Movement *
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TODAY'S COMMENTS & FORECAST

Open

USD/JIPY 148.16 EUR/USD  1.0917

USD/SGD 1.3380 USD/THB  35.18

JPY/SGD 0.9030 USD/MYR  4.656

Forecast
USD/IPY 14750 - 149.20
EUR/USD 1.0820 - 1.0960
AUD/USD 0.6450 - 0.6580
USD/SGD 1.3330 - 1.3450
JPY/SGD 0.8934 - 0.9119
USD/CNH 7.1300 - 7.2600
USD/INR 83.20 - 83.40
USD/IDR 15400 - 15550
USD/MYR 4.650 - 4.690
USD/PHP 55.30 - 55.70
USD/THB 35.00 - 35.60

Today's Direction

Bull Bear
USD/SGD 2 2
USD/JPY 2 2

- This implied hawkish retention conveys that rather than being prematurely smitten with the
recent pullback in inflation, central banks are worried about the persistence of inflation.

- A point that squares with concerns that the last mile to get inflation back down to 2% will be
far more challenging; and that an automatic linear, path down is not a given.

- Admittedly, lingering, albeit tempered, hawkish bias was conveyed with restraint.

- Specifically, that further tightening, if required, ought to proceed carefully given the scale
and speed of tightening undertaken; which at the very least provide room to pause and assess.
- But bottom-line is that policy is skewed is to assessing the sufficiency of tightening, not
priming for capitulation. Where does this leave us? Well, for one, it means that potential for
upside volatility in global yields, while nearing the end, is not conclusively exhausted. And any
disappointment in dis-inflation pace, and/or hawkish references could still squeeze yields higher.
- What’s more, policy divergence bets will perhaps be more nuanced, and therefore diminished,
given further clarity that Fed’s dial back of hawkish bias was conditional on sharp surge in yields
(which have now more than reversed) not unqualified cold feet on hawkish commitments.

- As a corollary, this means that the vigorous USD sell-down on Fed pivot (sooner than ECB and
BoE) will need to be reined in. Instead, shift in real rate spreads, which may still favour the US
given a confluence of Fed’s “higher for longer” and sharper dis-inflation trajectory, is set to
temper stretched EUR gains. Commitment to EUR bulls, will afterall hinge on conditionality of
a sharp Fed turn and catch down of EZ inflation.

FX Daily Outlook

- EUR/USD: Fiscal focus holdback recovery above mid-1.09.

- USD/JPY: Fading impulse from lower UST yields see range bound trading ahead.
- USD/SGD: CNH rallies may fade and buoy above mid-1.33.

- AUD/USD: RBA minutes unable to excite AUD bulls; sideways above 65cents.

TODAY'S EVENTS

(TW) Unemployment Rate (Oct): (Mkt: 3.4%; Sep: 3.4%)| (EZ) Consumer Confidence (Nov P): (Mkt: -17.8;-17.9)

(US) Initial Jobless Claims: (Mkt: 227k; Prev: 231k) | (US) Uni. Of Michigan Sentiment/Expectations (Nov F): (Mkt: 60.8/--; 60.4/56.9)
(US) Uni of Michigan 1yr/5-10yr Inflation Expectations (Nov F): (Mkt: 4.4%/3.1%; Prelim: 4.4%/3.2%)
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Important Information

This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author. It has not been prepared by an independent
research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designed to promote be complete.
This publication has been prepared for information purposes only and is not intended by Mizuho or its affiliates to constitute investment, legal,
accounting, tax or other advice of any kind and all recipients of this publication are advised to contact independent advisors in order to evaluate the
publication, including, without limitation, the suitability of any security, commodity, futures contract or instrument or related derivative (hereinafter, a
“financial instrument”), product or strategy herein described. This publication is not intended to be relied upon as advice to investors or potential
investors and does not take into account investment objectives, financial situation or needs of any particular investor. It is not intended for persons who
are Retail Clients within the meaning of the United Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US,
Japanese, Singapore or any other applicable securities laws.

This publication has been prepared for information purposes only and is not intended by Mizuho to market any financial instrument, product or service or
serve as a recommendation to take or refrain from taking any particular course of action or participate in any trading or other strategy. This publication is
not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses or undertakings described herein, or any
other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a disclosure document under applicable laws, rules,
regulations or guidelines. Nothing contained herein is in any way intended by Mizuho or its affiliates to offer, solicit and/or market any financial
instrument, product or service, or to act as any inducement to enter into any contract or commitment whatsoever. Neither the author, Mizuho nor any
affiliate accepts any liability whatsoever with respect to the use of this publication or its contents or for any errors or omissions herein.

Mizuho and its affiliates, connected companies, employees or clients may take the other side of any order by you, enter into transactions contrary to any
recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or
derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments.

All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, projections
or forward-looking statements contained herein shall not be relied upon as facts nor relied upon as any indication of future results. Opinions stated in this
publication are subject to change without notice. Future results may materially vary from such opinions, forecasts, projections or forward-looking
statements. The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future performance.
This is a strictly privileged and confidential publication. This publication contains information addressed only to a specific individual and is not intended for
distribution to, or use by, any person other than the named addressee or any person or entity in any jurisdiction or country where such distribution or use
would be contrary to law or regulation. Save with Mizuho’s prior written consent, you may not disclose, divulge, reproduce or furnish any information
contained herein to any other party. Please notify the sender immediately if you have mistakenly received this publication.

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of Singapore.
Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan.

United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation by the
Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of MHBK's regulation by the Prudential
Regulation Authority are available upon request. This publication may also be distributed by Mizuho International plc (“MHI”). MHI is authorised by the
Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

United States: This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605. The
content of publications distributed by Mizuho Securities USA Inc. (“MSUSA”) is the responsibility of MSUSA. The content of publications distributed
directly to US customers by Mizuho is the responsibility of Mizuho. US investors must effect any order for a security that is the subject of this report
through MSUSA.
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