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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 142.38  142.78   +0.63  ▼3.38

EUR 1.0923  1.0924   +0.0029  +0.0159

AUD 0.6721  0.6707   +0.0008  +0.0139

SGD 1.3317  1.3324   ▼0.0003  ▼0.0114

CNY 7.1316  7.1311   +0.0096  ▼0.0430

INR 83.03  83.06   +0.06  ▼0.33

IDR 15504  15510   +17  ▼105

MYR 4.6953  4.6947   +0.0254  +0.0115

PHP 55.86  55.86   +0.19  +0.20  

THB 35.01  35.00   +0.16  ▼0.33

*compared with previous day CLOSE(NY)
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37,306.02 +0.00%   +2.48%   

32,758.98 ▼0.64%  ▼0.10%  

4,521.13 ▼0.62%  ▼0.42%  

4,161.02 +0.44%   +1.18%   

3,113.23 ▼0.11%  +0.75%   

2,930.80 ▼0.40%  ▼2.03%  

71,315.09 ▼0.24%  +1.98%   

7,119.53 ▼0.99%  +0.43%   

1,465.28 +0.19%   +1.31%   

6,475.50 ▼0.05%  +3.97%   

1,393.41 +0.17%   +0.90%   

265.90 +0.32%   +1.58%   

8,393.81 ▲0.72%  +1.75%   

134.33 ▲0.67%  ▲1.08%  

2,027.19 +0.37%   +2.28%   

72.47 +1.46%   +1.61%   

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0923

USD/SGD 34.96

JPY/SGD 4.690

Forecast

- 145.20

- 1.0980

- 0.6780

- 1.3360

- 0.9509

- 7.1600

- 83.30

- 15600

- 4.740

- 55.98

- 35.40

Today's Direction

Bull Bear
USD/SGD 7 : 1    
USD/JPY 6 : 2    
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- Point being, the BoJ is merely assessing conditions to temper accommodation in future, not
agitating for an imminent dial-back, which risks being mistaken as a tightening cycle.
- A fundamental point is that the BoJ is avoiding the over-confidence trap on inflation revival.
- Admittedly, with "super" core (headline) inflation running above 4% (3%), it is tempting to
declare runaway inflation is a greater threat than failed inflation resurrection; requiring the BoJ
should move sooner rather than later (to dial back easing). But that approach lacks perspective.
- First, after decades of dis-inflation, a year of inflation out-run is more of an inconvenient blip
(amplified by overdone JPY weakness), and not an assured break of entrenched deflation psyche.
-What's more, given downside economic risks, cost-/currency-shock driven inflation is ultimately
a demand suppressant.
- Which means, hasty policy tightening may exacerbate rather than alleviate pain.
- Finally, evidence of shifting sands in global monetary policy, aligning with (competitive) pivot
bets, square with scope for rapid, dis-inflationary JPY surge. This warns of premature over-steer
away from easing that not just quells inflation, but could impose headwinds via sharp JPY surge.
- The upshot is that hasty over-steer of policy risks being caught wrong-footed on downturn risks,
potentially exacerbated by counter-cyclical JPY rebound. And so, a gradual and considered
approach with calibrated tweaks and clear communication will be the game-plan for H1 2024.
- For now, the BoJ will only assess, not imminently act on, exiting NIRP in 2024. Even then, it will
be telegraphed as a one-off calibration, not a hiking cycle. What's more, YCC target will also be
on hold at 0% with a 1% flexible ceiling to be reviewed dynamically through 2024.
FX Daily Outlook
- EUR/USD: Buoyed above 1.09 as Fed pivot bets dominate. 
- USD/JPY: Test of 145 plausible on a overly dovish BoJ, but momentum above 145 likely capped. 
- USD/SGD: Consolidation above 1.33 levels amid China woes. 
- AUD/USD: Remain above 67 cents, with upward volatility on Middle East-induced oil concerns.  

TODAY'S EVENTS
(MY) Trade Balance MYR (Nov): (Mkt: 16.5b; Oct: 12.9b) | (EZ) CPI/Core YoY (Nov F): (Mkt: 2.4%/3.6%; prelim: 2.4%/3.6%) | (US) Housing
Starts (Nov): (Mkt: 1360k; Oct: 1372k)
Central Bank Policy Decisions: Bank of Japan

Three Take-aways:

1) Markets unconvinced by Fed pushback as Powell's FOMC remarks still give pivot bets conviction.
2) Freight disruption at Red Sea risks resurgent inflation and geopolitics flare-up on possible intervention.
3) No major overhaul to BoJ stance; gradual and considered calibrated tweaks game plan for 1H'24.
Chasing Cuts & Cutting to the Chase
- The pushback on premature rate cut bets by a range of Fed speakers featuring Goolsbee, Mester,
Williams and Bostic is no surprise. Mester rightly pointing out that "the next phase is not when to
reduce rates .... (but) about how long ... monetary policy (need) to remain restrictive". With all of
them chiming in on the fact that the jury is out on the dis-inflation, leaving the Fed with "more
symmetric concerns" on inflation and jobs/growth. Whereas what is remarkable is how little yields
have edged back up in response to the pushback. At 3.93%, 10Y yields remain well below pre-FOMC
levels over 4.2%; with 2Y barely regaining traction at 4.44%, still a solid 30bp below pre-FOMC levels
last week. To the Fed's pushback on markets prematurely chasing cuts, markets' come-back appears
to be that they are merely cutting to the chase.
- The end-game of rate cuts in 2024 (75bp suggested by the 'Dot Plot') is arguably amplified to reflect
market bets that the Fed is significantly less worried about sticky inflation dynamics. And to be fair,
there appears to have been inadvertent triggers for aggressive rate cut bets; and not just a case of
markets just "imputing" what they want to hear as suggested by Fed Goolsbee. Specifically, Fed Chair
Powell dismissing notions of "last mile" dis-inflation as problematic. This allowed markets to bring
forward rate cut bets to be more coincident with current dis-inflation.
- For now though, UST yield and USD will probably be backstop. But unless the Fed cuts convincingly
to the chase to reiterate "for longer" on elevated rates, markets will cut to the chase on sharp
pivot sooner rather than later.
Fr(e)ight 
- Ongoing threat of Houthi attacks in the Red Sea prompting ship owners to evade passage through those
waters have seen oil edging up, but more importantly, shipping rates spiking. This is an evolving risk
involving geopolitics as much as inflation.
BoJ: Assessing, Not Agitating!
- Bets on any major overhaul to the BoJ's accommodative stance are set up for disappointment.
OVERNIGHT RESULTS
(GE) IFO Current Assessment/Expectations (Dec): 88.5/85.6 (Mkt: 89.5/85.6; Nov: 89.4/85.1)

0.890
0.900
0.910
0.920
0.930
0.940
0.950

7-Dec 11-Dec 13-Dec 15-Dec 19-Dec

JPYSGD



Important Information
This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author.  It has not been prepared by an independent 
research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designed to promote be complete. 
This publication has been prepared for information purposes only and is not intended by Mizuho or its affiliates to constitute investment, legal, 
accounting, tax or other advice of any kind and all recipients of this publication are advised to contact independent advisors in order to evaluate the 
publication, including, without limitation, the suitability of any security, commodity, futures contract or instrument or related derivative (hereinafter, a 
“financial instrument”), product or strategy herein described. This publication is not intended to be relied upon as advice to investors or potential 
investors and does not take into account investment objectives, financial situation or needs of any particular investor. It is not intended for persons who 
are Retail Clients within the meaning of the United Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, 
Japanese, Singapore or any other applicable securities laws.
This publication has been prepared for information purposes only and is not intended by Mizuho to market any financial instrument, product or service or 
serve as a recommendation to take or refrain from taking any particular course of action or participate in any trading or other strategy. This publication is 
not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses or undertakings described herein, or any 
other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a disclosure document under applicable laws, rules, 
regulations or guidelines. Nothing contained herein is in any way intended by Mizuho or its affiliates to offer, solicit and/or market any financial 
instrument, product or service, or to act as any inducement to enter into any contract or commitment whatsoever.  Neither the author, Mizuho nor any 
affiliate accepts any liability whatsoever with respect to the use of this publication or its contents or for any errors or omissions herein.
Mizuho and its affiliates, connected companies, employees or clients may take the other side of any order by you, enter into transactions contrary to any 
recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or 
derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments.
All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, projections 
or forward-looking statements contained herein shall not be relied upon as facts nor relied upon as any indication of future results. Opinions stated in this 
publication are subject to change without notice. Future results may materially vary from such opinions, forecasts, projections or forward-looking 
statements. The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic 
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future performance. 

This is a strictly privileged and confidential publication. This publication contains information addressed only to a specific individual and is not intended for 

distribution to, or use by, any person other than the named addressee or any person or entity in any jurisdiction or country where such distribution or use 

would be contrary to law or regulation. Save with Mizuho’s prior written consent, you may not disclose, divulge, reproduce or furnish any information 

contained herein to any other party. Please notify the sender immediately if you have mistakenly received this publication.

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of Singapore.

Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan.
United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation by the 
Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of MHBK's regulation by the Prudential 
Regulation Authority are available upon request. This publication may also be distributed by Mizuho International plc (“MHI”). MHI is authorised by the 
Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

United States: This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605. The 

content of publications distributed by Mizuho Securities USA Inc. (“MSUSA”) is the responsibility of MSUSA. The content of publications distributed 

directly to US customers by Mizuho is the responsibility of Mizuho. US investors must effect any order for a security that is the subject of this report 

through MSUSA. 

© 2014 Mizuho Bank Ltd. 


