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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 128.65  127.86   ▼1.05  +2.24

EUR 1.0810  1.0853   +0.0065  ▼0.0035

AUD 0.7417  0.7450   +0.0076  ▼0.0001

SGD 1.3673  1.3631   ▼0.0047  +0.0007

CNY 6.4154  6.4192   +0.0257  +0.0510

INR 76.48  76.21   ▼0.30  +0.03

IDR 14357  14356   +12  ▼7

MYR 4.2867  4.2823   +0.0268  +0.0508

PHP 52.48  52.48   +0.02  +0.45

THB 33.84  33.76   +0.01  +0.19

*compared with previous day CLOSE(NY)
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35,160.79 +0.71%   +1.72%   

27,217.85 +0.86%   +1.39%   

3,896.81 +1.72%   +1.80%   

4,236.24 +0.39%   +0.58%   

3,335.32 +0.85%   ▼0.21%  

3,151.05 ▼1.35%  ▼1.12%  

57,037.50 +1.02%   ▼2.23%  

7,227.36 +0.39%   ▼0.49%  

1,593.75 +0.80%   ▼0.21%  

7,142.42 +1.49%   +2.26%   

1,680.35 +0.28%   +0.36%   

307.24 +0.11%   ▲0.31%  

10,196.00 ▲0.83%  ▲0.86%  

153.57 +0.05%   ▲0.10%  

1,957.77 +0.39%   ▲1.01%  

102.75 +0.19%   ▼1.44%  

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0850

USD/SGD 33.80

JPY/SGD 4.284
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Today's Direction

Bull Bear
USD/SGD 2 : 4    
USD/JPY 2 : 4    
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EM Asia FX: Still Reeling 
- Notwithstanding the price action on Wednesday, hawkish rhetoric from US Fed members, a general 
bias towards higher UST yields and sustained dollar demand along with CNY depreciation pressure has 
weighed on EM Asia FX this week.  
- The standout in terms of Fed hawkish was James Bullard, who alluded to the possibility of a 75p 
hike, while real yields turning positive territory for the first in two years. 
- This coincided with the relatively high fix of USD/CNY on Wednesday; with China exposed to the
growth hit from the continued lockdown in Shanghai and the government's general resolve to hold
true to a 'zero covid' policy.
- The double whammy of general USD strength and CNY weakness exacerbated the sell-off in MYR
with USD/MYR breaking 4.29 levels but settling below this level on Wednesday.
- Notwithstanding, MYR has been impacted by hawkish Fed speak since mid-March.
- The declines in PHP and THB of 0.4% and 0.3% versus USD also speak to the exposures of these
economies to China (mainly tourism and trade) but also the more fundamental 'twin deficit' (fiscal
and current account deficits) vulnerabilities.
- While IDR's surprising relative resilience despite a more growth focused BI (and higher government
yields) may imply some 'catch-up' depreciation down the road.
- Similarly, INR stability reflecting stable to lower global oil prices may not entirely sustain as
Ukraine-Russia tensions remain.

FX Daily Outlook
- EUR/USD: Dips below 1.08 levels may not be on the cards unless Lagarde is extremely dovish. 
- USD/JPY: A pull back in UST yields providing some respite for the pair, albeit temporary.
- USD/SGD: Softer EUR, JPY and slip in CNY/CNH tempts 1.37 test. 
- AUD/USD: Coal price support holding pair above 0.74 levels. 

TODAY'S EVENTS
(US) Initial Jobless Claims (Apr 16): (Mkt: 180k; Prev: 185k) | (US) Philadelphia Fed Business Outlook (Apr): (Mkt: 21.7; Mar: 27.4)| (US) 

Leading Index (Mar): (Mkt: 0.3%; Feb: 0,3%)| ( EZ) CPI/Core YoY (Mar F): (Mkt: 7.5%/3.0%; Prelim: 7.5%/3%) | (EZ) Consumer Confidence 

(Apr A): (Mkt: -20; Mar: -18.7) | (JP) Machine Tool Orders YoY (Mar F): (Prelim: 30.2%) 

Mixed Markets
- US equities traded mixed on Wednesday (S&P500: -0.06%; NASDAQ: -1.2% and Dow Jones: +0.7%)
with Netflix's specific 35% share tumble grabbing headlines; US equity futures show some lost ground
has been re-gained.
- Even with Mary Daly and Charles Evans reiterating the Fed's intention to expedite/front-load rate
hikes, UST markets seemed to take a breather, taking cues from European bonds.
- UST yields on the 10 and 30 year parts of curve came off more than 10bp and the curve bull-
flattening. It remains to be seen if this flattening will sustain.
- Especially as the Beige book acknowledged that while geopolitical developments created uncertainty
and clouded the outlook, inflationary pressures remained strong.
- Ahead of the US Fed Chair Powell and ECB President Lagarde IMF panel discussion on the global
economy scheduled for tonight, market focus will remain on inflation and the Ukraine-Russia
situation.
- On the former, latest data point to still rising global inflationary pressures: New Zealand's headline
inflation print accelerated to 6.9% in Q4, the fastest in 32 years, but was lower than the 7.1%
expected by consensus.
- It, nonetheless, justified the RBNZ's decision to raise rates by 50bp at its 13 April meeting with
markets now pricing in a similar magnitude of hikes for the next meeting on 25 May.
- Although global oil prices have stabilised for the moment on account of weaker demand from China,
which has been hit by its worst Covid outbreak, there are signs that supply tightness will increase
from protests in Libya and lower Russian output.
- Meanwhile, the rally in coal prices boosted AUD/USD to 0.743 levels while other commodity
currencies including CAD also got a boost overnight.
- EUR/USD climbed to 1.086 levels before backing down slightly while the upward climb in USD/JPY
was stalled overnight, with price action this morning suggesting a resumption of the upward trend
towards mid-128 levels.
OVERNIGHT RESULTS
(EZ) Ind Pdtn MoM (Feb): 0.7% (Mkt: 0.7%; Jan: -0.7%) | (EZ) Trade Balance (Feb): -€7.6b (Jan: -€27.2b) | (US) Existing Home Sales (Mar): 

5.77m (Mkt: 5.748m; Feb: 6.02m) | (US) Fed Beige Book Release | (CH) 1Y/5Y Loan Prime Rate: 3.70%/4.60% (Mkt: 3.65%/4.55%; Prev: 

3.70%/4.60%)| (Central Banks): PBoC Policy Rate | Feds Daly, Evans & Bostic speak | ECB's Rehn speaks
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regulations or guidelines. Nothing contained herein is in any way intended by Mizuho or its affiliates to offer, solicit and/or market any financial instrument, 

product or service, or to act as any inducement to enter into any contract or commitment whatsoever.  Neither the author, Mizuho nor any affiliate accepts 

any liability whatsoever with respect to the use of this publication or its contents or for any errors or omissions herein.
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distribution to, or use by, any person other than the named addressee or any person or entity in any jurisdiction or country where such distribution or use 

would be contrary to law or regulation. Save with Mizuho’s prior written consent, you may not disclose, divulge, reproduce or furnish any information 

contained herein to any other party. Please notify the sender immediately if you have mistakenly received this publication.
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