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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 130.20  130.14   ▼0.02  +2.91

EUR 1.0521  1.0521   +0.0014  ▼0.0117

AUD 0.7112  0.7096   +0.0046  ▼0.0027

SGD 1.3853  1.3843   ▼0.0021  +0.0052

CNY 6.6085  6.6085   +0.0000  +0.0519

INR 76.53  76.52   +0.00  ▼0.06

IDR 14499  14497   +0  +86

MYR 4.3537  4.3538   +0.0000  ▼0.0017

PHP 52.54  52.38   +0.00  +0.11

THB 34.47  34.51   +0.25  +0.29

*compared with previous day CLOSE(NY)
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33,128.79 +0.20%   ▼0.34%  

26,818.53 +0.00%   +0.44%   

3,761.19 +0.77%   +1.07%   

4,186.77 +0.04%   +1.97%   

3,356.90 +0.00%   +1.05%   

3,047.06 +0.00%   +5.57%   

56,975.99 +0.00%   ▼0.66%  

7,228.91 +0.00%   ▼0.04%  

1,600.43 +0.00%   +0.23%   

6,721.08 +0.00%   ▼3.71%  

1,652.29 ▼0.91%  ▼1.00%  

306.78 ▲0.77%  +1.36%   

9,405.75 ▲3.73%  ▲4.64%  

150.77 +0.00%   +0.25%   

1,868.12 +0.27%   ▲1.96%  

102.41 ▼2.62%  +0.70%   

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0509

USD/SGD 34.47

JPY/SGD 4.354

Forecast
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- 34.55

Today's Direction

Bull Bear
USD/SGD 2 : 4    
USD/JPY 2 : 4    
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- And for the record, the Fed's "hawkish double" plan will be unfettered by the 
unexpected contraction in Q1 GDP; particularly insofar that it was a reflection of inventory 
drawdown and net trade (whereas domestic demand remained resilient). 
- Instead run-away inflation will be the overriding motivation, if not all-consuming obsession.
- That being the case, a double amplitude 50bps hike (to 0.75%-1.00%) virtually guaranteed. 
- What's more, double tightening, with accompanying balance sheet run-off, is likely to be 
featured on the menu; given unanimous support for sooner and stronger QT at March FOMC.
- OIS markets have fully priced a 50bps hike, with marginal bets on a 75bps (first floated by 
Bullard), emboldened by hawkish Fed comments all but spelling out a 50bp hike for May.
- But that 's not all.The OIS markets have priced in a pretty aggressive rate hike path, of at least 
two more "double" 50bp hikes in June and July; with cumulative 275bp hikes for 2022.
- In other words, the bets are that with just 6 meetings to spread 225-250bps of hikes (beyond the 
25bps in March), the Fed may have 3-4 "double amplitude (50bp) hikes" in 2022.
- With so much hawkishness baked in, it would be remiss not to question whether markets could 
"sell the fact", especially on "data-dependence" caveats less strident in hawkish cues.
- Possibly. But "double tightening" with a flag off of balance sheet run-off (whether slated for 
May or June) is more likely than not to keep hawkish Fed positions in play. Which is to say that any 
"sell the fact" post-FOMC dip in UST yields and/or USD (if any at all) may be limited.

FX Daily Outlook
- EUR/USD: FOMC  related volatility could see 1.05 support being tested on QT/guidance. 
- USD/JPY: With much of the UST yield upside priced rallies above 131 may fizzle ahead of 132. 
- USD/SGD: 1.38-1.39 consolidation; risks tilted to the upside in hawkish FOMC pronouncements.
- AUD/USD: Hawkish RBA tgilt falling short suggest fading upside above 0.72 . 

TODAY'S EVENTS
(AU) Retail Sales MoM (Mar): (Mkt: 0.5%; Feb: 1.8%) | (AU) Retail Sales Ex-Inflation QoQ (Q1): (Mkt: 1.0%; Q4: 8.2%) 
(SG) PMI - Mfg/Electronics (Apr): (Mkt: 50.0/--; Mar: 50.1/50.4) | (EZ) PMI-Services/Composite (Apr F):  (Prelim: Mar: 57.7/55.8) 
(EZ) Retail Sales MoM (Mar): (Mkt: -0.3%; Feb: 0.3%) | (US) ADP Emp. Chg (Apr): (Mkt: 383K; Mar: 455K) 
(US) ISM Services (Apr): (Mkt: 58.5; Mar: 58.3) | (US) Trade Balance (Mar): (Mkt: -$107.1b; Feb: -$89.2b) 

(Central Banks) FOMC Decision | Fed Chair Powell holds Press Conference after FOMC

Upping the Hawkish Ante
- Aggressive hawkish Fed expectations, which extend well beyond the FOMC decision today (where
a 50bps hike is considered a done deal), have upped the ante for central banks elsewhere. So much
so that a hawkish RBA surprise hardly provided a fillip for AUD.
- For markets expecting a 15bp hike, the mild hawkish surprise from the RBA's 25bp hike to lift
the cash rate to 0.35% was reinforced by RBA Governor Lowe's allusion to "further increases ...
be(ing) necessary over the months ahead" amid bumped up inflation projections.
- But clearly, far more aggressive hawkish Fed expectations building, which have sent 10Y and 2Y
UST yields up to test above 3% and 2.8% respectively, rule the roost.
- Accordingly, USD bulls continue to impose. This has curtailed AUD rebound (from mid-0.70),
which is struggling to regain traction above 0.71 despite the RBA's hawkish surprise.
- EUR is also struggling to get any sustained lift from low-1.05 levels, while USD/JPY is remains
buoyed above 130; driven by the surge in UST yields (and in the aftermath of a dovish BoJ).
- In sympathy, with a soft EUR and elevated USD/JPY, USD/SGD is buoyed around mid-1.38.
- On the whole, EM Asia FX markets could struggle to confidently attempt shaking off USD
strength as China uncertainties subdue CNH in thinner markets from Golden Week holiday.
- Especially ahead of the FOMC meeting later in the US session (2am, Thu SG time), where hawkish
expectations have continued continue to build rapidly.
- In particular, fulled by US data underpinning resilient activity (factory orders, durable goods
ordersd, etc.) alongside signs of a job labour market (quit rates and job openings).
- Upshot: The stage is set for Fed hawks to up the ante by front-loading and doubling down.

FOMC: Flaunting a "Hawkish Double"
- At the May FOMC, potentially the most pivotal meet for 2022, the Fed is poised to unleash a 
"hawkish double"; in every sense of that term. 
OVERNIGHT RESULTS
RBA Hiked Cash Rate by 25bp (Mkt: 15bp) to 0.35% characterizing it as business as usual.
(KR) CPI/Core YoY (Apr): 4.8%/3.6% (Mkt: 4.4%/--; Mar: 4.1%/3.3%) | (US) Factory Orders (Mar): 2.2% (Mkt: 1.2%; Feb: 0.1%)
(US) Durable Goods Orders/Nondefence Ex-air MoM (Mar F): 1.1%/1.3% (Prelim: 0.8%/1.0%) 
(US) JOLTS Job Openings (Mar): 11.55m (Mkt: 11.20m; Feb: 11.34m) | (EZ) Unemployment Rate (Mar): 6.8% (Mkt: 6.8%) 
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Important Information
This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author.  It has not been p repared by an independent 
research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designe d to promote be complete. 
This publication has been prepared for information purposes only and is not intended by Mizuho or its affiliates to constitut e investment, legal, 
accounting, tax or other advice of any kind and all recipients of this publication are advised to contact independent advisor s in order to evaluate the 
publication, including, without limitation, the suitability of any security, commodity, futures contract or instrument or rel ated derivative (hereinafter, a 
“financial instrument”), product or strategy herein described. This publication is not intended to be relied upon as advice t o investors or potential 
investors and does not take into account investment objectives, financial situation or needs of any particular investor. It i s not intended for persons who 
are Retail Clients within the meaning of the United Kingdom’s Financial Conduct Authority rules nor for persons who are restr icted in accordance with US, 
Japanese, Singapore or any other applicable securities laws.
This publication has been prepared for information purposes only and is not intended by Mizuho to market any financial instru ment, product or service or 
serve as a recommendation to take or refrain from taking any particular course of action or participate in any trading or oth er strategy. This publication is 
not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses or un dertakings described herein, or any 
other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a disclosure document und er applicable laws, rules, 
regulations or guidelines. Nothing contained herein is in any way intended by Mizuho or its affiliates to offer, solicit and/ or market any financial 
instrument, product or service, or to act as any inducement to enter into any contract or commitment whatsoever.  Neither the author, Mizuho nor any 
affiliate accepts any liability whatsoever with respect to the use of this publication or its contents or for any errors or omissions herein.
Mizuho and its affiliates, connected companies, employees or clients may take the other side of any order by you, enter into transactions contrary to any 
recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securi ties mentioned herein or 
derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securitie s or financial instruments.
All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, projections 
or forward-looking statements contained herein shall not be relied upon as facts nor relied upon as any indication of future results. Opinions stated in this 
publication are subject to change without notice. Future results may materially vary from such opinions, forecasts, projectio ns or forward-looking 
statements. The information contained in this publication may not be current due to, among other things, changes in the finan cial markets or economic 
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future performance. 
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