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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 128.81  128.34   ▼1.63  ▼1.86

EUR 1.0459  1.0380   ▼0.0133  ▼0.0162

AUD 0.6891  0.6856   ▼0.0082  ▼0.0256

SGD 1.3942  1.3963   +0.0067  +0.0117

CNY 6.7839  6.7863   +0.0646  +0.1305

INR 77.48  77.43   +0.18  +1.16

IDR 14598  14597   +39  +100

MYR 4.3913  4.3940   +0.0165  +0.0452

PHP 52.47  52.48   +0.20  +0.09

THB 34.74  34.72   +0.10  +0.65

*compared with previous day CLOSE(NY)
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31,730.30 ▼1.02%  ▼3.84%  

25,748.72 +0.18%   ▼3.99%  

3,613.43 +2.62%   ▼2.25%  

3,999.79 +1.41%   ▼3.52%  

3,165.18 ▼0.25%  ▼5.34%  

3,054.99 +0.75%   ▼0.42%  

52,930.31 ▼0.51%  ▼4.98%  

6,599.84 ▼0.05%  ▼8.70%  

1,538.80 +0.09%   ▼2.79%  

6,532.30 ▼1.27%  ▼4.90%  

1,584.52 ▼0.58%  ▼3.58%  

304.06 ▲0.27%  ▲3.13%  

9,103.50 ▲2.73%  ▲4.30%  

130.16 ▲3.01%  ▲10.36%  

1,821.82 ▲1.65%  ▲2.95%  

106.13 +5.96%   ▼1.95%  

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0379

USD/SGD 34.75

JPY/SGD 4.388

Forecast
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- 1.0600
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- 1.1851
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- 77.90

- 14680

- 4.4000
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- 34.90

Today's Direction

Bull Bear
USD/SGD 2 : 4    
USD/JPY 2 : 4    
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- The magnitude of decline embodies a confluence of factors domestically and externally.
- First, repeated warnings from China, their largest trading partner, on slowing growth will dent
prospects on external demand holding up Korea's growth.
- Second, supply chain and trade disruptions will hurt the economy broadly and also deeply for
specific sectors. With 9% of fuels sourced from Russia and their reliance on energy imports,
industries will be hit with higher energy costs while pricey utilities nib at household budgets.
- As Korea imports 46% of their palm oil from Indonesia, their palm oil export ban will impact
industries and goods ranging from Ramyeon (instant noodles) to cosmetics, shrinking margins and
raising consumer prices.
- While overall current account remains in a surplus, goods balance has declined on surging import
costs while services account is bolstered by an upturn in transport balance from freight.
- Third, President Yoon's supplementary budget proposal to the National Assembly today is
estimated at 2.9% of GDP with nearly half consisting of cash transfers to self-employed persons,
while admirably funded from excess tax revenues (instead of debt), will still add to price pressures.
- Lastly, rising inflation has eroded real asset returns and outpaced the BoK's rate hike.
Conservatively, at best, rate hikes of 100bps thus far has barely exceed inflation expectations
which has increased 80bps to 3.1% in April 22 from 2.3% in July 21.
- These factors put the BoK on course to continue calibrating policy rates as real policy rates
remain excessively negative and accommodative.

FX Daily Outlook
- EUR/USD: Consolidation above 1.04 as markets weigh ECB July hikes. 
- USD/JPY: Risk-off sentiments may start to check the pair below 130.
- USD/SGD: Mid-1.39 looks to solidify especially if China lockdowns lifting eludes. 
- AUD/USD: Consolidation below 0.69 may continue as RBA-commodity bulls tempted. 

TODAY'S EVENTS
(MY) GDP YoY (1Q): (Mkt: 4.0%; 4Q: 6.6%) | (IN) Trade Balance (Apr): (Mkt: -$20b; Mar: -$18.5b)
(US) U. of. Mich. Sentiment (May P): (Mkt: 63.8; Apr: 65.2) | (EZ) Industrial Production WSA YoY (Mar): (Mkt: 0.5%; 2.0%)  

(Central Banks): ECB's De Cos and Schnabel Speaks | Fed's Mester Speaks

Control
- As the Senate confirmed Fed Chair Powell's second term, he reiterated his objective to "get
inflation under control" and some pain will be required to achieve a soft landing.
- Notably, both Powell and Daly support 50bps increases at the next two meetings. In particular,
Daly would like to see continued tightening financial conditions and "we have made a good start".
- Powell left his flight path to landing more open, prepared to do more/less if things come in
worse/better as such markets look to be on a bumpy ride.
- While S&P500 and Dow dipped 0.1% and 0.3% and Nasdaq churned out a 0.1% gain, stocks were
sent on a volatile ride as indices swung between gains and losses in a 2-3% range.
- For now, UST bulls get reprieve as yield curve bull steepened (2Y: -7.8bps; 10Y: -6.7bps), though
following suit was a ~10bps decline in 10Y-breakevens resulting in increase of real yields instead.
- In FX, the increase in real US yields amid rising risk-off sentiments was at play.
-JPY hinted at relief and rekindling of safe haven allure to offset real yield impact as USD/JPY
slipped to mid-128 as sole standout performer among G10 peers.
- With risk-off environment growing, EUR fell 1.3% to below 1.04 as multiple ECB's speakers adding
support for July rate hike could barely provide a backstop.
- Down under, AUD dipped 1% towards mid-0.68 as still elevated commodity prices (Brent crude at
US$107/barrel) could not alleviate broader concerns surrounding iron ore demand.
- Elsewhere in EM-Asia, USD remain in firm control with USD/SGD rose above mid-1.39.
- Despite GDP growth handily exceeding expectations which puts the BSP in better position to
normalise policy rates, the PHP still depreciated as USD/PHP heading towards 52.5. Similarly, even
with the BNM's rate hike in mid-week, MYR continued to weaken as USD/MYR heads above 4.39.

Korea's Headwinds
- KRW has declined 7.7% YTD against USD, despite the BoK's region leading calibration of monetary
policy with 4 hikes of 25bps thus far to take base rate to 1.50%, last seen in pre-Covid July 2019.
OVERNIGHT RESULTS
(JP) Eco Watchers Outlook SA (Apr): (Mkt: 50.1/47.8) | (IN) CPI YoY (Apr): (Mkt: 7.4%; Mar: 7.0%) | (IN) Industrial Production YoY (Mar): 
1.9% (Mkt: 1.3%; Feb: 1.7%)  | (PH) GDP YoY (1Q): 8.3% (Mkt: 6.8%; 4Q: 7.8%) | (US) Initial Jobless Claims: 203k (Mkt: 192k; Prev: 
200k) | (US) PPI/Ex-Food & Energy YoY (Apr): 11.0%/8.8% (Mkt: 10.7%/8.9%; Mar: 11.2%/9.2%)
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Important Information
This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author.  It has not been prepared by an independent 
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This publication has been prepared for information purposes only and is not intended by Mizuho or its affiliates to constitute investment, legal, 
accounting, tax or other advice of any kind and all recipients of this publication are advised to contact independent advisors in order to evaluate the 
publication, including, without limitation, the suitability of any security, commodity, futures contract or instrument or related derivative (hereinafter, a 
“financial instrument”), product or strategy herein described. This publication is not intended to be relied upon as advice to investors or potential 
investors and does not take into account investment objectives, financial situation or needs of any particular investor. It is not intended for persons who 
are Retail Clients within the meaning of the United Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, 
Japanese, Singapore or any other applicable securities laws.
This publication has been prepared for information purposes only and is not intended by Mizuho to market any financial instrument, product or service or 
serve as a recommendation to take or refrain from taking any particular course of action or participate in any trading or other strategy. This publication is 
not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses or undertakings described herein, or any 
other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a disclosure document under applicable laws, rules, 
regulations or guidelines. Nothing contained herein is in any way intended by Mizuho or its affiliates to offer, solicit and/or market any financial 
instrument, product or service, or to act as any inducement to enter into any contract or commitment whatsoever.  Neither the author, Mizuho nor any 
affiliate accepts any liability whatsoever with respect to the use of this publication or its contents or for any errors or omissions herein.
Mizuho and its affiliates, connected companies, employees or clients may take the other side of any order by you, enter into transactions contrary to any 
recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or 
derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments.
All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, projections 
or forward-looking statements contained herein shall not be relied upon as facts nor relied upon as any indication of future results. Opinions stated in this 
publication are subject to change without notice. Future results may materially vary from such opinions, forecasts, projections or forward-looking 
statements. The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic 
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future performance. 
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Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of Singapore.

Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan.
United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation by the 
Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of MHBK's regulation by the 
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