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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 130.24  128.90   +0.78  ▼3.55

EUR 1.0829  1.0794   +0.0006  +0.0037

AUD 0.7021  0.6943   ▼0.0045  +0.0039

SGD 1.3203  1.3208   +0.0006  ▼0.0104

CNY 6.7743  6.7578   ▼0.0142  ▼0.0072

INR 81.37  81.25   ▼0.52  ▼0.33

IDR 15089  15088   ▼77  ▼394

MYR 4.3206  4.3158   ▼0.0107  ▼0.0555

PHP 54.61  54.61   ▼0.23  ▼0.19  

THB 32.98  33.01   +0.01  ▼0.43

*compared with previous day CLOSE(NY)
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33,296.96 ▼1.81%  ▼1.99%  

26,791.12 +2.50%   +1.30%   

4,174.34 +0.00%   +1.82%   
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61,045.74 +0.64%   +1.56%   

6,765.79 ▼0.02%  +2.75%   

1,495.50 ▼0.26%  +0.51%   

7,094.86 +1.15%   +5.75%   

1,685.44 +0.26%   ▼0.02%  

276.13 ▲0.39%  +1.79%   

9,326.00 +0.46%   +2.40%   

121.37 +0.29%   ▲0.11%  

1,904.11 ▲0.24%  +1.52%   

79.48 ▼0.87%  +2.67%   

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0798

USD/SGD 33.01

JPY/SGD 4.314

Forecast

- 129.50

- 1.0880

- 0.7010

- 1.3290

- 1.0415

- 6.7880

- 81.80

- 15250

- 4.343

- 55.10

- 33.30

Today's Direction

Bull Bear
USD/SGD 2 : 4    
USD/JPY 2 : 4    
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Korea: Tightened Policy, Tight Labour Markets, Growth Slowdown
- With a 25bp hike last week, the BoK has risen rates by 300bps since late 2021 to take their policy
rate to 3.50%. Amid two dissenters opting for policy hold among the 7-person committee, the
decision last week has signs of a hawkish hold.
- On one hand, rising risk of slowing growth and financial instability support the growing case for
pausing at 3.50%. On growth, Governor Rhee has flagged the risks of Q4 2022 GDP contraction and
an underlying assumption that the semiconductor industry will recover in the second half of 2023.
Meanwhile, amid rising borrowing costs and damaged confidence in property markets, demand
for Project Financing Asset Backed Commercial Paper (PF-ABCP) remains a key concern as the
authorities provided liquidity via a special purpose vehicle.
- On the other hand, the labour market remains resilient with job gains in 2022 of permanence
nature and in higher value-added sectors. Attendant wage pressures which underpin pipeline core
inflation are still a key threat. That said, Korea’s structural issues of insufficient job creation to
absorb yearly inflows of graduates will keep a lid on the extent of wage growth.
- Furthermore, migrant worker inflows will increase in 2023 as visa quotas are lifted to record highs.
With the next BoK meeting on 25 Feb, barring a sharp upside surprise to Q4 GDP print (26 Jan) and
January CPI print (2 Feb), odds skew towards a policy rate pause especially if the KRW appreciation
thus far provides sufficient room to dent inflationary pressures and blunt policy trade-offs.
- For more details, click here to see full report Mizuho Chart Speak 17 Jan 23: Korea - Tightened (Policy), Tight (Labour Market),
Growth Slowdown)

FX Daily Outlook
- EUR/USD: Risk off restrains testing of 1.09 as ECB's Lagarde stays the course.
- USD/JPY: Dovish BoJ allowing buoyancy off mid-127 alongside softer real UST yields.
- USD/SGD: Continued consolidation around 1.32 as resilience of CNH boost ponder. 
- AUD/USD: Amid softer jobs data, attempts at 70 cents remain feeble. 
. 
TODAY'S EVENTS 
(KR) PPI YoY (Dec):  6.0% (Nov: 6.3%) | (JP) CPI YoY Ex Fresh Food,Energy (Dec): 4.0%/3.0% (Mkt: 4.0%/3.1%; Nov: 3.8%/2.8%)
(CH) 1Yr/5Yr Loan Prime Rate: (Mkt: 3.65%/4.30%; Prev: 3.65%/4.30%) |(MY) CPI YoY (Dec): (Mkt: 3.9%; 4.0%)
(US) Existing Home Sales(Dec): (Mkt: 3.95m; Nov: 4.09M) 
Central Banks: ECB's Lagarde speaks, Fed's Harker and Waller Speaks

Three Take-aways:

1) US equities continue to fall while Treasuries sold-off; real UST yields ended lower as USD slips .

2) Dismal US housing data signal growth risks while lower jobless claims underscores inflation support.

3) BNM holds policy rate, BI hikes by 25bps, widening of Fed-EM-Asia rate differentials still a risk.

Risks Risks Risks
- Coming off the sharp drop in UST yields (Wed), the bear flattening of UST yield curve (2Y: +4.4bp;
10Y yields: +2.2bp) is far from a bounce back in sentiments as yield curve inversion deepened with
the US treasuries sell off. In fact, US 10Y breakevens (serving as a proxy for inflation expectations)
rose ~12bps imply that real UST yields actually declined.
- Given the initial jobless claims print coming in below expectations, the (overall) tight labor
market conditions squares with the need for Fed official to provide final reminders (before the
impending blackout period) that more work is need to cool inflation.
- Continued contraction in housing activity continue to signal risks to consumption and growth.
- Despite lower real yields, US equities slipped further (Nasdaq: -1.0%; Dow, S&P500: -0.8%).
- Amid the decline in real UST yields, the USD lost ground against most G10 peers except for the
Antipodeans. The AUD dropped back towards 0.69 as the CNH boost faded alongside an uptick in
unemployment rates trimming bets for higher peak RBA rates.
- The USD/JPY softened to mid-128 while the EUR edged closer to mid-1.08.
- Meanwhile in EM-Asia, the USD/SGD was ended flat near 1.32. The region though was far from
uneventful. BNM surprised markets to keep policy rates unchanged while admitting that inflationary
pressures remain at elevated levels.
- In contrast, BI stayed the course to hike rates by 25bps while stating that inflation slowed earlier
than expected, increasing the risk of holding steady going forward. Despite their differing actions,
risks of widening real Fed-EM-Asia rate differentials ought to watched.
OVERNIGHT RESULTS
(AU) Employment Chg (Dec): -14.6K (Mkt: +25.0K; Nov: +58.3K) | (AU) Unemployment Rate (Dec): 3.5% (Mkt: 3.4%; Nov: 3.5%)| (EZ) 
Current Account SA (Nov): €13.6b (Oct: -€0.4b) | (US) Housing Starts/Building Permits (Dec): 1382k/1330k (Mkt: 1358K/1365K; Nov: 
1427K/1351K) | (US) Philly Fed Outlook (Jan): -8.9 (Mkt: -11.0; Dec: -13.7) | (US) Initial Jobless Claims (14-Jan):190k (Mkt: 214K; Prev Wk: 
205K)
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https://www.mizuhogroup.com/binaries/content/assets/pdf/singapore/macro/ad-hoc/chart/mizuho_cs_korea_230117.pdf
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