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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 129.62  130.39   +0.51  ▼0.28

EUR 1.0860  1.0851   ▼0.0017  ▼0.0021

AUD 0.7083  0.7060   ▼0.0040  +0.0031

SGD 1.3132  1.3144   +0.0008  ▼0.0038

CNY 6.7524  6.7523   ▼0.0404  ▼0.0404

INR 81.66  81.50   ▼0.02  +0.11

IDR 14977  14970   ▼16  ▼105

MYR 4.2457  4.2435   ▼0.0008  ▼0.0417

PHP 54.55  54.55   +0.08  ▼0.05  

THB 32.71  32.78   ▼0.03  +0.06

*compared with previous day CLOSE(NY)
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33,717.09 ▼0.77%  +0.26%   

27,433.40 +0.19%   +1.96%   

4,158.63 ▼0.46%  +0.19%   

4,265.16 +0.15%   +0.12%   

3,378.29 ▼0.47%  +2.57%   

3,269.32 +0.14%   +0.14%   

59,500.41 +0.29%   ▼2.36%  

6,872.48 ▼0.38%  ▼0.04%  

1,499.39 +0.12%   ▼0.06%  

6,970.97 ▼1.15%  ▼1.40%  

1,681.22 ▼0.00%  ▼0.17%  

274.43 ▲1.17%  ▲2.08%  

9,188.35 ▲0.58%  ▲1.53%  

123.44 ▲0.60%  +0.17%   

1,923.17 ▲0.25%  ▲0.41%  

77.90 ▼2.23%  ▼4.56%  

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0850

USD/SGD 32.78

JPY/SGD 4.246
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Today's Direction

Bull Bear
USD/SGD 2 : 4    
USD/JPY 2 : 4    
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India Budget FY23-24: Measured Consolidation & Material Constraints
- India's FY23-24 Budget announcement on 1st Feb, measured fiscal consolidation of 0.4-0.6%-pt 
of GDP (to sub-6% deficit target) is likely to be the "sweet spot"; walking the tight-rope between 
urgency for macro-stability and support for consumption by cost shocks.
- Material constraints though sharpen trade-offs. For the record, FY22-23 deficit target of 6.4%
was likely met as revenue boost and a higher nominal GDP base offset higher subsidies burden.
But in stark contrast, economic headwinds in FY23/24 limit, if not crimp, revenue space; forcing
harsher trade-offs amid growing credit ratings and "crowding out" risks.
- Hence, consolidation must be mostly driven by rationalization of expenditures, with some
valiant attempts at non-tax (asset disposal/dividends) revenues as tax revenues moderate.
- That said, outright and abrupt revocation of subsidies are unlikely hence lower capex
allocations to phase rationalization may feature, but without upending infra ambitions.
- Upshot: A softer fiscal impulse and with it, limited support to growth, appear inevitable.
- But this is a necessary trade-off for macro-stability as widening current account deficit amplifies
"twin deficit" risks. What's more, some degree of re-balancing to mitigate "crowding out" risks is an
integral part of boosting private sector growth multipliers.
- Fiscal shifts will probably have no meaningful policy sway on the RBI; which neither needs to
lean against a strong fiscal boost nor blunt for fiscal tightening.
- Accordingly, Budget 2023-24 is likely to be mostly INR neutral; as expected boost from
consolidation may be restrained on greater debt issuance/financing burden.

FX Daily Outlook
- EUR/USD: Despite risks of more hawkish ECB, emerging fragmentation risks dampen around 1.09. 
- USD/JPY: Rise in UST and European yields could buoy 130+ although "risk off" tempers 131-132. 
- USD/SGD: Buoyed above 1.31, with mid-1.31 bias as caution prevails pre-FOMC.
- AUD/USD: Sharp contraction in retail sales taking the wind out of the AUD; sub-0.70 risks. 

TODAY'S EVENTS 
(JP) Jobles Rate/Jobs-to-Applicant Ratio (Dec): 2.5%/1.35(Mkt: 2.5%/1.36; Nov: 2.5%/1.35)  | (JP) Retail Sales MoM (Dec): 1.1% (Mkt: 0.7%; Nov: -1.3%) | KR) 
Ind Pdtn MoM (Dec): -2.9% (Mkt: -0.2%; Nov: 0.4%)  | (AU) Retail Sales MoM (Dec): -3.9% (MKt: -0.2%; Nov: 1.4%) 
(CH) PMI - Mfg/NMon-Mfg (Jan): (Mkt: 50.1/52.0; Dec: 47.0/41.6) | (CH) Ind. Profits YTD YoY (Dec): (Nov: -3.6%)|(TH) Mfg Pdtn YoY  (Dec): (Mkt: -6.1%; Nov: -
5.6%) | (TH) Current Account (Dec): (Mkt: $500mn; Nov: -$445mn) | (EZ) GDP  QoQ/YoY (4Q A): (Mkt: -0.1%/1.7%; Q3: 0.3%/2.3%) 
IMF releases World Economic Outlook Update

Three Take-aways:

1) "Anti-Goldilocks" of hot Spanish inflation and cooling German GDP unsettle pre-FOMC/ECB.

2) Broader risk sentiments are set to remain cautious; as tyres are kicked.

3) India's FY23/24 Budget (1st Feb) will be a constrained consolidation; testing risk markets.

Anti-Goldilocks 
- Markets were unsettled by "Anti-Goldilocks" European data, which set off concerns about the
ECB being boxed into tightening despite dimming economic outlook.
- Specifically, the confluence of an unexpectedly sharp acceleration in Spanish inflation and
German Q4 growth revised to a contraction (-0.2%) accentuated risks of an ECB-induced hard-
landing in Europe; by diminishing scope for a dial back in hikes after this week's 50bp lift.
- Inflation remaining too hot even as growth cool, characterized as "Anti-Goldilocks", is however
not an exclusively European phenomenon. Whereas fuel prices buoy Europe's inflation, sticky and
elevated "core-services" in US inflation is arguably as problematic. And this is despite subsiding
headline inflation. Especially amid "hot" job market data.
- This underpins reasons to check on overly-exuberant views of Fed pivot ahead of FOMC.
- Point being, even if the Fed dials back to a 25bp hike, guidance may emphatically reject
notions of an imminent pause and warn against "unwarranted" loosening in financial conditions.
Which squares with prudent, tech-led risk shedding (Nasdaq: -2.0%) on Wall St.
- And the EZ-led bump-up in bond yields (UST yields: +3-4bp; Bund yields: +7-10bp) reflects focus
on,and increased uncertainty around ECB's guidance beyond Feb's 50bp hike and QT.

Kicking Tyres
- Amid caution, corresponding to marginal USD traction (USD/JPY lifted to 130+; EUR slip off 1.09;,
AUD's sub-0.71 slide; USD/SGD buoyed to mid-1.31), it is not too far-fetched to suggest a bias to
trim, if not retrench, risk pre-FOMC. Especially as the "risk on" tyres are kicked.
- Notably, despite $400mn backing by Abu Dhabi's IHC, Adani Group's on-going controversy may
raise the bar for FY23/24 Budget (1st Feb) to inspire investor confidence in India. And souring
risk perceptions may, in worst-case scenarios, have broader spillover in EM Asia.
- Especially if the Budget focus shifts to cutting constraints, rather than consolidation.
OVERNIGHT RESULTS
(US) Dallas Fed Manf. Activity (Jan): -8.4 (Mkt: -15.0; Dec: -18.8)
(GE) GDP QoQ (4Q P): -0.2% (Flash: 0.0%;) | (SP) CPI Eu Harmonised YoY (Jan P): 5.8% (Mkt: 4.8%; Dec: 5.5%)

0.99

1.00

1.01

1.02

1.03

1.04

18-Jan 20-Jan 24-Jan 26-Jan 30-Jan

JPYSGD



Important Information
This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author.  It has not been prepared by an independent 
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accounting, tax or other advice of any kind and all recipients of this publication are advised to contact independent advisors in order to evaluate the 
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“financial instrument”), product or strategy herein described. This publication is not intended to be relied upon as advice to investors or potential 
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Japanese, Singapore or any other applicable securities laws.
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serve as a recommendation to take or refrain from taking any particular course of action or participate in any trading or other strategy. This publication is 
not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses or undertakings described herein, or any 
other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a disclosure document under applicable laws, rules, 
regulations or guidelines. Nothing contained herein is in any way intended by Mizuho or its affiliates to offer, solicit and/or market any financial 
instrument, product or service, or to act as any inducement to enter into any contract or commitment whatsoever.  Neither the author, Mizuho nor any 
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All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, projections 
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publication are subject to change without notice. Future results may materially vary from such opinions, forecasts, projections or forward-looking 
statements. The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic 
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future performance. 
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