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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 136.77  136.77   +0.58  +2.07

EUR 1.0638  1.0597   ▼0.0071  +0.0001

AUD 0.6732  0.6730   ▼0.0031  ▼0.0078

SGD 1.3480  1.3476   +0.0051  +0.0049

CNY 6.9091  6.9168   +0.0470  +0.0087

INR 82.60  82.59   +0.08  ▼0.15

IDR 15279  15280   +45  +90

MYR 4.4855  4.4753   +0.0033  +0.0413

PHP 55.03  55.03   +0.04  +0.13  

THB 34.94  34.78   ▼0.00  +0.10

*compared with previous day CLOSE(NY)
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33,003.57 +1.05%   ▼0.45%  

27,498.87 ▼0.06%  +1.46%   

4,240.59 +0.59%   ▼0.41%  

4,334.01 +0.30%   +0.42%   

3,234.90 ▼0.62%  ▼0.92%  

3,310.65 ▼0.05%  +0.71%   

58,909.35 ▼0.84%  ▼1.17%  

6,857.42 +0.18%   +0.26%   

1,455.49 +0.36%   ▼0.15%  

6,622.45 +0.23%   ▼0.95%  

1,612.64 ▼0.45%  ▼2.41%  

271.30 ▲0.55%  +1.63%   

8,928.10 ▲1.72%  +0.49%   

127.10 +0.29%   +0.27%   

1,835.87 ▲0.05%  +0.75%   

78.16 +0.60%   +3.67%   

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0599

USD/SGD 34.84

JPY/SGD 4.475

Forecast

- 137.20

- 1.0690

- 0.6790

- 1.3600

- 1.0059
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- 83.10

- 15320

- 4.510

- 56.00

- 35.10

Today's Direction

Bull Bear
USD/SGD 2 : 4    
USD/JPY 2 : 4    
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- Admittedly, this was a result of an unfortunate conspiracy of faltering exports revenue and
surging import expenditure which led to record US$2.6 billion deficit for the goods balance.
- The last time the goods balance had a deeper deficit was in January 2013.
- Looking ahead, while a return to a surplus position is still expected as tourism arrivals and
revenues continue to have more upside, sticky oil prices and slower external demand will continue
to weigh on the current account and pave a bumpy THB recovery.

Vietnam CPI: Mitigated Relief
- Any relief from Vietnam's February headline inflation to 4.3% (from Jan's 4.9%) ought to be
mitigated by the much milder decline on core inflation to 5.0% (from Jan's 5.2%).
- The disinflationary effects from energy prices is clear considering that Brent crude prices in
February 2022 was averaging US$85-106 which is significantly higher than the previous month's
range of $79-87.
- Meanwhile, the dissipation of heightened demand during Tet holidays also played a part in
lowering food and beverage prices.
- Notably, education cost was lower as various regions continue implementing the government's Dec
2022 legislation to keep tuition fees the same instead of earlier implemented upward revisions.
- All in, the broader inflation picture remains one in which underlying inflation remains firm while
the authorities continue to keep at efforts to alleviate cost of living challenges for households.

FX Daily Outlook
- EUR/USD: Elevated UST yields keep EUR rallies above mid-1.06 in check. 
- USD/JPY: Buoyancy above 136 looks to be retained even as hot Tokyo CPI incites chatter of BoJ pivots. 
- USD/SGD: Deference to USD strength as CNH strength pondered keeps pair above 1.34.
- AUD/USD: Commodity demand may allow consolidaton around 0.67.

TODAY'S EVENTS 
(JP) Jobless Rate (Jan):2.4%  (Mkt:2.5%; Dec: 2.5%)
(SG) Retail Sales/Ex Auto YoY (Jan): (Mkt:5.0%/--; Dec:7.4%/9.5%)
(US) ISM Services Index/Prices Paid/New Orders: (Mkt:54.5/--; 5.2/67.8/60.4) | (EZ) PPI YoY (Jan): (Mkt: 18.9%; Dec: 24.6%)

Three Take-aways:

1) Amid rising wages and resilient labour market data, hawkish Fed speak buoys UST yields and USD.

2) ECB also runs into milder than expected headline inflation decline and accelerating core inflation.

3) Thailand's Jan current account hit a bump in recovery; Vietnam's inflation decline is mitigated relief.

Hotter and Higher 
- “Hotter and higher” undoubtedly refers to hotter than expected inflation and the need for central
banks to take policy rates higher.
- Fed Governor Christopher Waller said the target range for the Fed funds rate would need to be raised
if data reports continue to come in hot. To be clear, his base case for the Fed funds range under the
assumption that jobs and inflation data cool is between 5.1% to 5.4% - a clear signal that the Dot Plot
will likely be shifted upwards at the next meeting.
- Amid hawkish Fed speak, 2Y UST yields edged up 0.9bp and 10Y yields rose 6.3bp to close above 4%.
- While low initial jobless claims and higher unit labor cost signaled a tight labor market and rising
costs, US equities chose to make up some ground (Dow: +1.1%; S&P 500: +0.8%; Nasdaq: +0.7%) from
earlier losses and perhaps allow lagged reactions to the threat of higher borrowing cost.
- As a stocktake, markets are pricing Fed funds rate to be at 5.3% in December 2023.
- The Fed is not the only one with a hot inflation problem as Eurozone headline inflation at 8.5% YoY
exceeded expectations (8.3%). In fact, core inflation came in hotter and accelerated to 5.6% YoY
from January’s 5.3% looks to push for more ECB hikes beyond March.
- That said, the Fed’s much larger policy room in terms of growth-inflation trade off relative to
other central banks is reflected in the USD performance against all G10 peers.
- The USD/JPY rose above mid-136 while the EUR was weighed down to 1.06. Similarly, the AUD
slipped towards 0.67 and the USD/SGD was buoyed above mid-1.34.
Thailand Current Account: Bumpy
- A slide back into a current account deficit of US$2 billion in January despite services balance
returning to a surplus is telling of the heavy burden which the tourism recovery has to shoulder.
OVERNIGHT RESULTS
(SG) Purchasing Managers/Electronics Index (Feb): 50.0/49.3  (Mkt: 49.5/--; Jan: 49.8/49.1) | (US) Initial Jobless Claims (24-Feb): 190k (Mkt: 
195k; Prev Wk: 192k) | (EZ) CPI/Core YoY (Feb P): 8.5%/5.6% (Mkt: 8.3%/5.3%; Jan: 8.6%/5.3%) | (EZ) Unemployment Rate (Jan): 6.7% (Mkt: 
6.6%; Dec: 6.6%) 
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