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MARKET SUMMARY

FX Daily Δ* Wkly Δ

JPY 130.27  130.73   ▼0.12  ▼1.12

EUR 1.0828  1.0760   ▼0.0071  +0.0090

AUD 0.6689  0.6645   ▼0.0039  ▼0.0052

SGD 1.3279  1.3322   +0.0065  ▼0.0101

CNY 6.8495  6.8673   +0.0441  ▼0.0194

INR 82.24  82.48   +0.22  ▼0.06

IDR 15153  15155   ▼190  ▼190

MYR 4.4247  4.4295   +0.0118  ▼0.0565

PHP 54.28  54.35   +0.04  ▼0.37  

THB 34.05  34.15   +0.07  ▼0.08

*compared with previous day CLOSE(NY)
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32,237.53 +0.41%   +1.18%   

27,385.25 ▼0.13%  +0.19%   

4,130.62 ▼1.82%  +1.61%   

4,039.73 ▼1.25%  +0.80%   

3,212.64 ▼0.20%  +0.92%   

3,265.65 ▼0.64%  +0.46%   

57,527.10 ▼0.69%  ▼0.80%  

6,762.25 +1.06%   +1.26%   

1,399.70 ▼0.80%  ▼0.85%  

6,602.17 +1.01%   +2.05%   

1,591.85 ▼0.11%  +1.80%   

258.49 +0.28%   +1.51%   

8,911.75 ▲1.34%  +3.95%   

126.18 +0.05%   ▲3.44%  

1,978.21 ▲0.76%  ▲0.55%  

69.26 ▼1.00%  +3.78%   

TODAY'S COMMENTS & FORECAST                                                            

Open

USD/JPY 1.0777

USD/SGD 34.20

JPY/SGD 4.429

Forecast

- 132.20

- 1.0850

- 0.6750

- 1.3380

- 1.0292

- 6.9000

- 82.80

- 15300

- 4.450

- 54.60

- 34.38

Today's Direction

Bull Bear
USD/SGD 7 : 1    
USD/JPY 4 : 4    
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- Similarly, AUD displayed weakness to stay submerged below mid-0.66.
- In EM-Asia FX, USD/SGD rose back above1.33. Any FX tailwinds from softer UST yields look to be
accompanied by the chilling effects of slower growth.
Vietnam Economy: Hidden Slowdown?
- Initial signs of slowdown are evident as industrial production is down 6.3% YoY YTD and exports
YTD are 10.4% lower compared to a year ago. What's worse, significant accumulation of inventory
exacerbates the challenges of slowing order book growth.
- Vietnam Q1 2023 GDP to be released this week will be expected to slow from 2022 Q4’s 5.9%.
- Due to having low base effects, the GDP YoY print may not experience a sharp deceleration
despite seeing a stark contraction on QoQ terms, albeit non-seasonally adjusted one.
- In fact, a statistical perspective tells of non-trivial possibility that Q1 GDP print may hover around
last quarter's print. That said, this will be no illusionary relief to the authorities as we have seen
the SBV lower several interest rates, except the main policy refinancing rate.
- The move to lower rediscount rate serve to alleviate short term credit flows with the window for
rediscount rate being shorter than the refinancing rate. In addition, a lower cost of funding to
stretched business in manufacturing sector remain critical to allow them to tide over this period
of external headwinds rather than descend into capacity destruction.
- At the same time, allowing time for the arduous task of restoring confidence in the real estate
sector which continues to face outsized credit difficulties.
(See Mizuho Flash: Vietnam Real Estate Snapshot: Relevance and Risks, 16 March 2023)

FX Daily Outlook
- EUR/USD: Weak testing of 1.07 as geo-political and financial stability concerns weigh. 
- USD/JPY: Confluence of energy,yields and geo-poltics to restrain attempts to re-take mid-131.
- USD/SGD: China profits/outlook gets increasingly pondered, buoyancy above 1.33. 
- AUD/USD: Unable to shake off weakness imply 0.66-0.67 consolidation. 

TODAY'S EVENTS 
(JP) PPI Services YoY (Feb): 1.8% (Mkt: 1.7%; Jan: 1.6%)
(CH) Industrial Profits YTD YoY (Feb): (Jan: -4.0%) | (US) Dallas Fed Mfg. Activity (Mar): (Feb: -13.5) | 
(GE) IFO Business Climate/Current Assessment/Expectations (Mar): (Mkt: 91.9/94.5/59.5; Feb: 91.1/93.9/88.5)

Central Banks: ECB's Muller speaks 

Three Take-aways:

1) Weak equities recovery, stronger USD amid weaker UST yields indicate unabating concerns all round.
2) EM-Asia FX gains on lower UST yield differentials increasingly checked by accompanying growth fears.
3) Vietnam's Q1 GDP release this week may hint at weakness amid inventory accumulation and slow orders.

Concerns Abound
- Despite US equities managing to inch up (S&P500: +0.6%; Dow: 0.4%; Nasdaq: +0.3%) last Friday, we
cannot help but again emphasize a lingering sense of caution as last week came to a close.
- For one, durable goods orders came in lower than expectations and even with the exclusion of
defense and air transport orders, capex spending momentum slowed.
- Safe haven demand was again apparent as US treasuries soared to send 2Y and 10Y UST yields down
6.6bp and 5.0bp. This was despite Fed speakers re-iterating their focus on taming inflation.
- St Louis Fed president Bullard stated that macroprudential policy can contain financial stress while
monetary policy can put downward pressure on inflation.
- While the Tinbergen rule that to achieve n independent policy targets there should be at least n
policy tools is a widely accepted principle for effective policy, in this context of heightened financial
stress, the situation is complicated by substantial interaction between instruments and goals.
- That said, the point was certainly not lost on the FOMC with Fed’s Bostic highlighting that there was
active debate on a pause and some members wanted to wait until the uncertainty passed to hike rates.
- Against the grain of weaker UST yields, the USD strengthening against most G10 peers last Friday
again gave off a semblance of fright.
- The JPY was the exception as USD/JPY manage to hover around 130.5 as it continued enjoying a
confluence of lower UST yields, marginal safe haven demand and prospects of cheaper energy prices.
- In contrast, EUR gave way to slide below 1.08. Worries in the Eurozone look unlikely to abate with
the banking sector stability coming into question as German Chancellor Scholz had to defend
Deutsche bank’s health stating that the bank’s health is no need for concern.
- What’s more, Russia’s plan for Nuclear Arms in Belarus reignites geo-political concerns.
OVERNIGHT RESULTS
(MY) CPI YoY (Feb): 3.7% (Mkt: 3.6%; Jan: 3.7%) | (SG) Industrial Production YoY (Feb): -8.9% (Mkt: -1.8%; Jan: -3.1%)
(US) Durable Goods Order/Non-def Ex Air (Feb P): -1.0%/0.2% (Mkt: 0.5%/-0.2%; Jan: -5.0%/0.3%)
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