For Derivatives

RISK DISCLOSURE STATEMENT
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Dear Customer,
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We, Mizuho Bank, Ltd, acting through our Taipei Branch, believe that clients who engage in
treasury and financial transactions with us or through us should be.aware of the risks which may
be associated in such transactions.
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You should not enter into a transaction unless you fully understand at least the following:-
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(a) the nature of the transaction and.the market underlying such transaction;
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(b) the terms and.conditions of such transaection;
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(c) the extent of the financial'and economic risk to which you are exposed as a result of such
transaction;
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(d) the income tax treatment of such transaction; and
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(e) the regulatory and accounting treatment of such transaction.
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THIS NOTICE DOES NOT PURPORT TO ADVISE YOU OF THE SUITABILITY OF ANY
TRANSACTION FOR YOUR PURPOSE OR DISCLOSE ALL OF THE RISKS AND OTHER
SIGNIFICANT ASPECTS OF ANY TRANSACTION. YOU SHOULD THEREFORE CONSULT YOUR
OWN LEGAL, TAX AND FINANCIAL ADVISERS PRIOR TO ENTERING INTO ANY PARTICULAR
TRANSACTION.
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Before you enter into any transaction, you should consider, among other things, the following
points:
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Suitability: You should determine whether a transaction proposed to be entered into by
you is appropriate in the light of your experience in similar transactions, your objectives
in engaging in the transaction, financial resources and other relevant circumstances.
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Market Risk: Your gains or losses under a transaction may be linked to changes in the
market(s) to which the transaction is linked and such market(s) may not fluctuate in
tandem with the local market. You may therefore be exposed to price volatility in such
market(s), which may be greater than the price volatility of the local market.
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Credit Risk: You are exposed to the credit risk of the counter party with whom, you are
matched with, or you contract with. In a transaction.where we act as broker or agent,
your credit risk exposure is not as against us butagainst the third party with whom you
are contracting with.
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Structured and Over-the-Counter Deals: Because the prices and characteristics of over-
the-counter transactions are individually negotiated.and there is no central source for
obtaining prices, there are_inefficiencies in transaction pricing. " 'We cannot and do not
warrant that our prices or the prices we secure for you are or will at any time be the best
price available to you. We‘may make a profit from a transaction with you no matter what
result the transaction has from your point of‘view. A"structured or over-the-counter
transaction generally cannotbe assigned ortransferred without the consent of the other
party. We are not obliged to repurchase a transaction from you or terminate the
transaction 'upon your request. Because transactions are customised and not
interchangeable,’engaging in a transaction with another dealer to offset a transaction you
have entered into with us will not automatically close out those positions (as would be
true in the case of equivalent exchange-traded options) and will not necessarily function
as a perfect/hedge..- Alstructured transaction may involve a combination of various
treasury orderivative products and the structured transaction may carry a high degree of
risk as the risks associated with the underlying products may be interconnected or
multiplied in the structured transaction.
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Liguidity Risk:  Execution and/or liquidation of your positions may, in certain
circumstances, be difficult or impossible. These circumstances include suspension of
trading, extreme market conditions, failure of telecommunications or electronic systems,
and events commonly known as "force majeure". Your ability in such circumstances to
make a value or risk assessment, or to make a calculation of a fair price, would also be
adversely affected. The effect of adverse price movements can be minimised if you make



what is called a "stop-loss" or "stop-limit" order, but in extreme circumstances these too
may be impossible to execute.
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Exchange Risk: You would incur additional risk of currency fluctuations where you effect
a transaction involving different currencies, or where you carry on your ordinary business
or keep your accounts in a currency other than the base currency in which the transaction
is denominated.
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Options: Option transactions can be highly volatile and\carry a high risk of loss. A
relatively small adverse market movement may result in a loss that exceeds or is out of
proportion with the premium (if any) which is paid: Also, option transactions can be
extensively customised. You should pay particular attention<to the terms governing an
option, especially to the terms on which an.option may be exercised. An American
option may generally be exercised on any day in accordance with its terms. However, a
European option will generally only be exercisable.on the day of its expiration, and you
may not realise any value it might have at an earlier date (unless'it is sold back to us). A
Bermudan option may generally be exercised only during a specified period. A swaption
is an option to enter into_a swap transaction and a Bermudan swap is a Bermudan option
to enter into a swap transaction. Some options.may require you to exercise them if a
certain price is reached.
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If you fail to exercise an option purchased by you, you will not realise any value it may
have for you.
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If an option is exercised by you, you would obtain a corresponding position in the
underlying subject matter of such option. You should familiarise yourself with the
obligations (delivery, payment, etc.) associated with obtaining such a position.
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Buying options involves less risk than selling or writing options because, if the price of
the underlying asset moves against you, you can simply allow the option to lapse. The
loss incurred will be the premium, plus any commission or other charges. However, if
you buy a call option on an underlying instrument and you later exercise the option, you
will acquire the underlying assets and therefore expose yourself to the risks on the
underlying asset.
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The buyer of an option is also exposed to the risk that the writer of the option may not be
able to fulfill his obligations when the buyer exercises his option. There is a possibility
that the buyer may lose all the profit to be generated from the transaction as well as the
premium paid.
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By writing an option, you accept a legal obligation to purchase or sell the underlying
asset of the option is exercised against you. If you already own the underlying asset, the
risk is reduced. If you do not own the underlying asset and are uncovered, the risk can be
unlimited. Only experienced persons should contemplate writing uncovered options and
then only after securing full details of the applicable conditions and potential risk
exposure.
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Swap Transactions: Swap‘transactions involve the obligation to exchange revenue flows
of different types. Movements_in exchange rates, interest rates or the market price of the
underlying instruments of<a swap transaction. may greatly affect your position.
Movements in exchange ‘rates, interest rates or the market price of the underlying
instruments ‘of the swap transaction can also_be affected by various external factors,
including inflationary/fears and weakening currencies. Sometimes, there may not be any
logical reason for markets to act in a certain way, making it difficult to anticipate such
movements:
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Foreign Markets: Foreign markets will involve different risks as compared with Domestic
markets. In some cases the risks will be greater. The potential for profit and loss from
transactions on foreign markets or in foreign currency-denominated contracts will be
affected by fluctuations in foreign exchange rates.
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Transaction costs: Your net returns from a transaction would also be affected by the
transaction costs (ie. commission, fees and other charges) charged by us.
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Margin/Collateral: We may require that you provide margin or collateral to support your
obligations under transactions you trade with or through us.
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Where a transaction is leveraged, you should note that small price movements in the
underlying market will have a multiplying effect on your corresponding gain or loss, and
may exceed the amount of margin deposited with us. You will be required to top-up any
such shortfall by depositing additional margin with us.
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We are entitled to liquidate your positions to meet any shortfall in margin or collateral
requirements.
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Where a transaction is made up of several instruments, you should be aware that there is
risk associated with each instrument evaluated separately and the risk of the transaction
evaluated as a whole.
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12. Suspension or Restriction of Trading; Indrelation to any contract.traded on exchanges,
market conditions (eg. illiquidity) and/or the operation of the rules of the exchanges (eg.
the suspension of trading in any contract) may increase the risk of loss by making it
difficult or impossible to effect transactions or liquidate'positions.
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13. Pricing Relationships: For financial derivatives transactions, eg. options, the normal
pricing relationships between the 'underlying instruments and the financial derivatives
may not exist in certain circumstances.< The absence of an underlying reference price
may make it difficult'to.assess "fair" value. You should be aware that such a risk exists
and you should evaluate its potential impact on your financial investment and profit/loss
position.
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In addition to the aforementioned, you should also be aware of the followings:
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1. Where your investment in financial derivatives is not for hedging purpose, your
maximum potential loss from said investment will be indicated in the product prospectus
of the respective product. In case of a structured transaction with a multiplier clause,
when the market price is not favourable to your transaction, the loss incurred by you
from said transaction will aggravate due to the multiplier effect.
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2. The mark-to-market gains and losses of financial derivatives will change due to factors
such as the market price of the underlying instruments. When the market price is not
favourable to your transaction, the mark-to-market loss of said transaction may be much
greater than expected.

UM Rl a2 T {ERFE (mark-to-market) fHZR (52 R i 5 ER FIN R B2 -
ETSEBAFR Gl XA - %G EREER - AR T -

5/7



3. When you early terminate the transaction prior to the expiry of the contract, if the market
price is not favourable to your transaction, you may suffer substantial loss from the
transaction.
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4, Financial derivatives having a longer maturity will bear a higher risk. If the market price
is not favourable to your transaction, you will suffer higher loss from the early
termination of said transaction.
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5. If you have an obligation to provide collaterals based on the mark-to-market calculation,
when you suffer mark-to-market loss due to the market price being unfavourable to your
transaction, you shall fulfill the obligation to provide collaterals. If the amount of the
collaterals you should provide is much greater than expected, you may suffer liquidity
risk of fund procurement. If you fail to fulfillyour.obligation to provide collaterals, which
causes the transaction to be early terminated, you may suffer substantial loss.
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6. When financial derivatives are used for hedging purposes, if the contractual amount is
greater than the actual demand, the excess amount will bear the risk of being
uncovered by the actual position.
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We strongly suggest that you review all materials (as supplied by us and as supplemented with
independent advice which you have/been encouraged to take) pertaining to the risks associated
with any transaction. In respect of all transactions entered into by you or by us on your
instructions or on'your behalf, you understand and agree that:
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(a) you make your own judgement in relation to treasury and financial transactions;
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(b) any risk associated with any loss suffered as a result of us entering into any transactions
on your behalf are for your own account; and

ERNZ Gz Z HKERE GimE{T&E B

(c) in respect of all transactions that you may effect, you are deemed to have obtained
independent advice from your legal, financial and investment advisers. We do not hold
ourselves or any of our directors, employees or agents as acting in an advisory capacity
to you in relation to any such trade. Unless we have specifically agreed in writing, none
of our directors, employees or agents is authorised to give such advice.

BRI ETHTARSA] > GIREE RERRERE - B ISR 2R R - AMTEUEMA
TZES - WA - SR E Sl (SRS IR MR IR - FREEATTR RIS
B KTz EE - ATSE NS Rt EHER -

6/7



ACKNOWLEDGEMENT AND CONFIRMATION
e

I/'We hereby acknowledge and confirm having read and understood this risk disclosure statement
and found its contents acceptable. [/We accept the risks so notified and/or implied, and
understood the need to take independent advice.
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I/'We agree that the risk disclosure statement is not intended. as a substitute for my/our actually
becoming reliably and adequately informed as regards any specific transaction contemplated,
and that I/we shall accordingly be responsible for any transaction which l/we ultimately choose to
enter into.
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Signature of the Customer
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According to the Letters Tai=Yang-Wai-Chi-Zih Nos. 0980040984 and 0980041857 issued by
the Central Bank of the Republic of China, in order to ensure the customer understands the
contents and risks/of foreign exchange derivatives purchased or invested by the customer,
when it _is the first time that /the ‘customer purchases/invests the specific derivatives, the
customer or the authorized person of the transaction shall write down the following words on
the transaction confirmations: “I/Me have fully understood this derivatives product and have
agreed to assume all risks incurred therefrom.” and sign on the same in person.
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